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Important Information 
About the Financial World’s New Series of 
“STOCK FACTOGRAPHS” 


_ TWN the course of a few weeks THE FINANCIAL WORLD will have completed 

~~ its first series of “Stock Factographs.” This means that since July, 1934, when 
the popular “Factographs” were first started, we will have covered every company 
whose stock is listed on the New York Stock Exchange. 


Many subscribers have been urging us to start the new series as soon as possible in 
order to incorporate newer facts and statistics (including 1935 earnings) that, of 
course, do not appear now in earlier ““Factographs.” 


Besides bringing the “Factographs” right up-to-date, their form will be changed in 
various ways so that they will be even more helpful than ever to the investor wish- 
ing to invest with his eyes open. 


A large number of our subscribers have purchased copies of our book containing 
reprints of the earlier “Factographs.” Several have written that they intend to 
paste the new “Factographs” on top of the old ones just as the new ones are 
published. All companies will have the same ‘‘Factograph” numbers in the second 
series as in the first. 


A New Book of Factographs 


UR latest edition of ‘Factographs” contains 

a total of 640. This includes all “Facto- 
graphs” that have been run up to and including 
January 15th. You may have this indexed book 
of 640 “Factographs” for $2.50 alone or if you 
order at the same time that you order a year’s 
subscription for THE FINANCIAL WORLD, 
you may have both for $11. 


If you wish to wait for the complete edition which 
will be ready March 10th, you may have all the 
“Factographs” covering the entire list of compa- 
nies on the N. Y. Stock Exchange for $2.75 for 
the book alone. If you want the complete book of 
735 “‘Factographs” as soon as ready, you may have 
it with a year’s subscription (provided you order 


Regrets—Mail Coupon Before April 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription 
for THE FINANCIAL WORLD each week. “Inde- 
pendent Appraisals of Listed Stocks’ each month, an 
immediate free survey of twenty of my listed securities 
and the regular monthly advice privilege as per your 
rules. Also send me the reprints of “14 Stocks As 
Inflation Hedges” and “Facts Pointing To More Infla- 
tion” besides several other important recent articles. 


both at the same time) if you remit $11.25 for both. 
The purpose of this announcement is to impress 
upon every investor—whether he is a regular 
reader of THE FINANCIAL WORLD or only 
an occasional one—to read and save each of the 
new ‘‘Factographs” in the series that will start in 


the last issue in February or the first issue in 
March. 


With an investor confronted with so many bewil- 
dering problems, THE FINANCIAL WORLD'S 
famous “Stock Factographs” are doing more than 
any other one thing we know of to remove the 
blinders from investors who hitherto have been 
almost completely in the dark on the facts con- 
cerning their investments. 
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Special Offers—Check Your Choice 


C] Annual subscription with indexed book 

containing the first 640 “Stock Facto- 
graphs’—Remit $11 (for 640 “Facto- 
graphs” with a six months’ subscription 
—Remit $6.50). 


C] Annual subscription with complete book 

of 735 “Stock Factographs” (Shipments 
will not be made until about March 10th) 
—Remit $11.25. 


C] Annual subscription with our new 256 
page February, 1936 Bond Book—Remit 
$10.50. 
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FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In 
Coming Issues 


What’s Ahead for 
Auto Shares? 


Previous predictions that the sub- 
stantial bulge in sales of new auto- 
mobiles that was witnessed toward 
the close of the year constituted 
“borrowing” from 1936 business 
would appear to be borne out by re- 
cent figures on auto production. 
After reaching a high of over 
100,000 units in one week in Decem- 
ber, output has since lagged, and 
most recent figures estimate weekly 
volume at less than 90,000 a week. 
Does this constitute a danger signal 
for holders of the automobile issues? 
Or must one go deeper than the mere 
weekly figures in order to obtain an 
accurate picture of the situation? A 
discussion is being prepared. 


v 
New Building 
Situation 
Gains in new construction activity 
have continued apace. From a low 
of less than $3 million a day average 


for one week in January, 1934, build- 
ing contracts have steadily risen, at- 


taining a high of $11.5 million early 


in December. Weather conditions 
have had something to do with the 
subsequent recession, and a daily 
average of more than $9 million still 
represents a very wide gain over the 
rate prevailing a year ago. But how 
much further can improvement go 
before “normal” levels wit- 
nessed? And what stocks should be 
beneficiaries? An‘analysis will ap- 
pear shortly. 


Recovery 

Beneficiary 

A comparatively small company 
operating in the durable goods in- 
dustry has made moderate earnings 
progress in the past year, but the 
outlook is now shaping in such man- 
ner as to suggest that more striking 
gains will be seen in 1936. For a 
unit in this field, the company’s 
record is unique, with 1932 the only 
year in which operations resulted in 
a loss. Financial position is ade- 
quate, and capitalization consists of 
only common stock. A discussion is 
scheduled for a coming issue. 
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THE GIBSON MARCH FORECASrT. 


falls” 
How to Profit by Impending Inflation : 


Thirtieth Year —Issued February 14 


HIS service pointed out more than a year ago that the 

bonus bill would bring the inflation situation to a 
climax. If the bonus is paid with printing press money, 
then there is little question but that mass fear of future 
buying power of the dollar will rise, will be translated into 
action and will make for a higher price level. 


If, on the other hand, very high taxes are imposed to 
bring about an “‘approach” to a balanced budget, that would 


tend to offset the great inflationary ingredients which are. 


already present. However, it is probable that neither of 
these alternatives will prevail and that another will be 
adopted. 


If you are to profit rather than lose, it is vital that 
you fully understand this third alternative and its im- 
plications. The country now faces the most critical 
decision in many years. A decision which may mean 
great loss to 90% of the population. Will you be in 
the small minority which will profit? To do so you 
must know what is going on and what to do about it. 


That is why we regard this March Forecast as one 
of the most important messages delivered by the Gibson 
Service in its thirty-year history. It is vital to every 
business man and investor. In addition, the March 
Forecast will point out— 


FOUR GREAT INFLATION STOCKS 


all listed on the New York Stock Exchange and all having 
the one great fundamental asset needed to benefit most from 
inflation. It will also point out— 


FOUR “HIGH LEVERAGE” STOCKS | 


which, because of their capital structure and the nature of 
their business, promise a market rise in a recovery move- 
ment far greater than the ordinary. 


These two selected groups, representing diversified indus- 
tries, hold unusual promise for the coming year. Do not 
fail to secure them. 


Subscriber’s and 
MONTHLY SURVEY OF HOLDINGS 


An unbiased appraisal of your holdings, with concise recom- 
mendations to buy, sell or hold, was never more important than 
now. By readjustments in your list you may avoid losses and 
insure profits. 


_ As a Gibson subscriber to the Daily or Twice-a-Week Service, 
you are entitled to an Initial Check-up, with a Supplemental Sur- 
vey at monthly intervals. 

With this feature available to you, the cost of Gibson Service 
is negligible. 


in mass psychology in past weeks 
due to bonus law and method of meet- 
ing this payment. Will it lead to un- 
controlled inflation? 

—New Federal Reserve Board with great 
power. Is it under political dominion 
and can it effectively apply brakes? 

—Effect of bonus payments on fourth recov- 
ery movement. Will it stimulate busi- 
ness and when? 

—‘Flight from the dollar” and gold exports. 
Are foreign exchange rates the most 

“sensitive” index of inflation? 


The GIBSON MARCH FORECAST Brings You— 


—Does recent action in London and Paris 
markets indicate the inflation movement trade. The labor situation. 
is attaining worldwide proportions? 


—What does cash investment buying, a static 
supply of securities and a “locked in’ 
position mean “technically”? 


—What of the great gold hoard underlying 
the world’s credit base? 


—What do net demand deposits . . . already 
greater than the 1929 peak . . 


—Near and longer term outlook for general 


—The “sensitive” indexes of trade and what 
they reveal. 


—Outlook for industrial, rail, utility, oil 
and metal stocks, 


—Recommended securities grouped to meet 
individual needs, 


—FOQUR GREAT INFLATION STOCKS. 


- mean? —FOUR HIGH LEVERAGE STOCKS. 


THOMAS GIBSON, Inc., 53 Park 


America’s Oldest Financial Service—A Continuous Record Since 1895 


Mail this Opportunity Coupon with Your Check—NOW 


THOMAS GIBSON, Inc., 53 Park Place, New York 


ee {] $1. Per Copy Copies wanted... 


With Stocks recommended for Future Profits and General 
Review of Current Economic and Financial Trends. 


Daily Service (Except Saturday) ..... 1 Year $75.... 
Including Monthly Check-up of Holdings 


Twice-a-Week Service ..............-. [] 1 Year $50... 
Including Monthly Check-up of Holdings 


List of holdings for Initial Check-up may 
be inclosed with this coupon and remittance 


| 6 Months $40 1. 60 DAYS’ SERVICE from February 20. 


._] 6 Months $30 4, APRIL FORECAST, Issued in March. 


Place, New York 


A POPULAR SIXTY-DAY OFFER 


Recommended as a convincing test of Gibson Twice-a- 
Week Service. This brings you— 


2. FULL SERVICE till that date—FREE. 
3. MARCH FORECAST, Issued February 14. 


5. QUARTERLY FORECAST, Issued in April. 
6. WEEKLY FORECASTS, Mailed Fridays. 
% SPECIAL LETTERS, Mailed Mondays. 


8. INITIAL CHECK-UP with buy, sell or hold rec 
ommendations. 


9. SUPPLEMENTAL CHECK-UP, 30 Days Later. 
10. INQUIRY PRIVILEGE on Listed Securities. 


Allfor .............. $10 


For Air Mail Add $1.02 for Sixty-Day Period. 
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The Market Situation 


Stock prices have attained new high levels without the aid of business improvement. 
Trade gains indicated for spring months; in the meantime inflation fears are growing. 


Sadao advances by stock prices in the face of 
lagging business have continued to characterize the 
general situation. Jitters induced by the possibility of 
sharply higher tax levies this year have passed; current 
indications are that the bonus payment will be un- 
supported by additional revenues and that about the 
only new taxes will be some sort of substitute for those 
of the old AAA. Uncertainty concerning the latter has 
doubtless had something to do with the present in- 
decision in some lines of activity, and the sooner this 
matter is settled the quicker numerous industries will 
be able to plan for the future. 


O significant change has occurred in the in- 

flationary picture. Announcement of intention to 
cancel $1 billion of unallotted lending authorizations 
seems but a gesture to those who would like to see the 
Government’s financial house put in order as quickly as 
possible. With the Administration under widespread 
criticism for its profligate spending—and with an elec- 
tion coming on—other similar gestures from time to 
time should not be surprising. But the fact remains 
that the present Congress is in a spending mood; and 
in no mood for considering where the funds are to come 
from. The outlook is for a continued rise in govern- 


ment spending, accompanied by but small increases in 
revenues. Under such conditions inflationary psychology 
seems destined to increase. 


D EMONSTRATIONS by the Congressional inflation 


bloc are to be expected in coming weeks, but it 
does not seem that sufficient strength can be mustered 
to start the printing presses rolling out greenbacks. But 
budgetary inflation is increasing, adding to idle bank 
reserves and building up the basis for an inflation of 
the credit structure to unprecedented proportions. In 
the face of such a situation it is hardly surprising that 
stock prices are ignoring the present refusal of general 
business to expand. Resumption of business gains 
seems clearly indicated for the spring months and, at 
that time, should furnish additional impetus to the 
security price movement. 


HUS the prospect is that whatever reactions in 

stock prices occur, in the reasonably near future, 
will prove to be only temporary interruptions to the 
main trend. Consequently full retention of well selected 
issues continues to be the indicated policy for the in- 
vestor, with new additions to be made upon the appear- 
ance of favorable opportunities. 
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Business: 

The cold wave which has been holding the country 
in its grip has stimulated activity in some industries 
and has quite naturally retarded others. With heavy 
snow falls late in January, movement of freight over 
numerous lines was difficult and was reflected in de- 
creased car loadings for the week ended January 25. 
Since then the movement of coal has increased ma- 
terially, because of the low temperatures, and trade in 
other cold-weather supplies has been stimulated. All 
in all, however, general business activity as measured 
by the usual indexes has been showing little vigor. 
Steel output in the latest week gained fractionally and 
a contra-seasonal increase was shown by electric power 
sales. But with dealers throughout the country now 
thoroughly stocked with the new models (and with 
immediate sales prospects doubtless hampered by 
weather conditions), automobile production has con- 
tinued to sag. Trade circles look for February’s auto 
output to mark the low for the first half of the year, 
with production resuming an upward trend next month. 

The decline in unemployment continues, albeit slowly, 
and no dimunition of the flow of funds from Washington 
has been detected. Consumer demand gives every 
evidence of improving further and the newly reawak- 
ened demand for durable goods promises to increase. 
Thus, with the inventory situation generally satisfac- 
tory there seems no reason for expecting the present 
lull in industrial production to prove to be anything 
more significant than a temporary phase. 


Manufactures: 

Latest Federal Reserve production indexes show wide 
variations in manufacturing activity among the various 
industries. The highest rate of output in December 
was attained by the tobacco companies, the index there- 
for (1923-25 — 100) standing at 147. The lowest was 
for cement, at 59. Industries more active than the 
average for the whole included textiles, at 111; auto- 


‘mobiles, at 126; and shoes and leather, at 123. All. . 


of those fields of activity registered gains over a year 
ago, while food products stood at 82, compared with 
102 for the same month of the preceding year. 


Inflation Fears: 


Until quite recently, reflections of inflation fears 


have been confined almost entirely to the stock market, 
and even there the threat of inflation has been but one 
factor of influence and by no means the most important 
thing determining stock price changes. Trade has re- 
fused to shape its operations according to any infla- 
tionary pattern, as is clearly shown by the absence of 
forward buying or building of inventories beyond 
normal proportions. But with rumblings of green- 
backs, use of the gold “profits’’ and other monetary 
legerdemain coming out of Washington, foreigners are 
beginning to recall some of their gold in their fear for 
the future of the dollar. Because of political considera- 
tions, dollar exchange is not likely now to stay at levels 
which would make continued gold exports profitable. 
But if Federal fiscal policies are not changed we are 
likely later on to see a gold export movement of signi- 
ficant proportions—provided the Treasury continues 
then to issue export licenses. ‘ 


160 


Automobiles: 

Official registrations of new passenger cars for 1935 
showed that 2,743,908 new units were sold in this 
country last year, a total that has been exceeded only 
three times and an increase of 45 per cent over the 
1934 volume. Of course, last year’s sales were boosted 
by reason of the earlier introduction of new models, 
but nevertheless the record is gratifying. On the basis 
of estimated production figures, about 38 per cent of 
last year’s total business was done by General Motors, 
30 per cent by Ford and 20 per cent by Chrysler. A 
feature of the trends of recent months has been the 
increasing share of the total being obtained by cars 
selling above the lowest priced brackets. 


Trucks: 


Sales of commercial cars and trucks attained their 
all-time peak in 1929, but last year’s sales were but 
three per cent below that record. Earnings of the 
companies whose operations are confined exclusively to 
the manufacture of trucks show but little reflection of 
a sales volume so close to the highest in history, for 
the reason that most of the demand was for the com- 
paratively light commercial vehicles. Sales of heavy 
trucks did not show any such gains, with the result that 
passenger car manufacturers who also produce the 
lighter types of commercial units were the ones which 
derived most of the benefits. 


Agriculture: 

Concrete evidence that the farmer is not so down- 
trodden as common belief would have it is to be found 
in a recent issue of The Annalist. There, an estimate 
is made of farm wealth of $9,668 per farm family, as 
compared with $8,709 per non-farm family. In short, 
the average rural family is better off by $1,000 than 
the average city dweller. It is a clear indication that 
farmers have a steady backlog of purchasing power. 
And said purchasing power is likely to be one of the 
sustaining influences in recovery. Not only does this 
wealth provide a base for installment buying, but also 
it is a factor in income. Because farm wealth—land, 
mainly—is producing wealth. 
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30 
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THE COMPONENTS: This is an unweighted ‘index of industrial activity; new building 
contracts, electric power production, automobile output, steel mill activity, and merchandise 
miscellaneous and less-than<carload freight traffic. 
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“Free for Credit; 
Not an Ounce for Tribute 


No matter what Congress does to meet the 

bonus, the effect will be inflationary; to use the 

bullion (which really is not free) would be just 
another case of monetary magic. 


ENATORS and Representatives 

are not elected to office on their 
understanding of money and bank- 
ing. If they were, the current 
agitation to use “free gold” to pay 
the soldiers’ bonus and for other 
handy purposes would be a zephyr 
rather than a typhoon. 

To Congressmen the way to de- 
termine “free gold” is extremely 
simple. They take the amount of 
gold in the United States, approxi- 
mately $10.1 billion; then they take 
the amount of money in circulation, 
approximately $5.7 billion; and they 
subtract the latter from the former. 
To them, all gold not securing cur- 
rency is “free.” And that would 
mean $4.4 billion. 

The conception is both naive and 
plausible. Its. plausibility is what 
makes it so bad. It ap- 
peals to many persons as 
logical. Actually, free 
gold has never had—and 
probably will never have 
—such a meaning. The 
term has been used in the 
past to indicate the 
amount of bullion avail- 
able for shipment abroad. 
In short, “free gold” is 
exportable gold. 

And today, because we 
have the largest stock of 
bullion in the history of 
the country, our law- 
makers think we ought to 
have the largest stock of 
“free gold” in the history 
of the country. Which is 
a very, very treacherous 
thought. Let us examine 
the facts. 

We have $10.1 billion 
of gold. Of that, $7.6 
billion is pledged as 
backing for gold certificates in the 
Federal Reserve banks; another $2 
billion is in the gold stabilization 
fund, and is supposed to be used for 
export, when and if necessary, and 
to protect the dollar in foreign ex- 
change; and finally, there are some 
$500 million in the general fund of 
the Treasury, to be used to redeem 
national bank currency and for other 
Specific purposes. 
~ Thus, all of our gold is pretty. well 
“earmarked.” |The: Government 
‘holds it,‘but ‘there are. definite claims 
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against it. The $2 billion stabiliza- 
tion fund has been set up to protect 
the dollar in world markets. It can- 
not be utilized for payment of the 
soldiers’ bonus, or for the reduction 
of interest on farm mortgages under 
the proposed Frazier-Lemke bill. 
That gold is tied up. 

Now, then, we do have a certain 
amount of free gold in the country. 
Not all of the Federal Reserve Sys- 
tem’s gold certificates are necessary 
to back deposits and Federal Reserve 
currency. About $3.7 billion of the 
Federal Reserve gold certificates are 
“free”; and the Treasury could re- 
lease gold for shipment abroad on 
tender by Reserve Banks of their 
gold certificates—that is, assuming 
the Treasury wanted to do so. For 
the gold certificates, although backed 


Keystone View 


Gold Tide Shifted Last Wednesday: 


$6 Million in Bullion Bars Left U. S. for Europe 


dollar for dollar by gold, are not a 
call on gold. 

In the last two years, about $2.8 
billion of gold has flowed into this 
country. It did not come here, how- 
ever, to balance international pay- 
ments. Rather, it came here as a 
flight from other currencies—par- 
ticularly gold bloc currencies. And 
the gold went into securities and de- 
posits. The consequence is that for- 
eign citizens, have a “sight” call on 
our gold. And “free gold” must be 
available - to meet: -these demands. 


On that basis, the “free gold” in 
the Federal Reserve System—in 
view of the $2.8 billion of potential 
demand from foreign countries— 
would be only normal requirements. 
Add to that, of course, the $2 billion 
in the stabilization fund, which could 
and probably would be employed for 
that purpose. Thus, all told, we 
have the $2 billion stabilization fund 
and the $3.7 billion “free” Federal 
Reserve certificates as the total of 
our “exportable” or “free” gold. 

That represents a total of $5.7 
million, or just about twice the prob- 
able demand ($2.8 billion) from the 
rest of the world. It is a good work- 
ing margin; it provides plenty of 
leeway for credit expansion in the 
event business needs money; but it 
affords no excess for the soldiers’ 
bonus, or other government require- 
ments. 

The bonus will have to be met out 
of taxes or out of borrowing. It 
will represent a net increase in 
Federal indebtedness if the cash is 
raised by an issue of bonds; it will 
represent a drain upon 
business, if additional 
taxes are imposed to raise 
the funds. But there is 
no other way. The gold 
is earmarked and to use 


the issue, not to meet 
it. Furthermore, whatever 
way is finally agreed upon 
—taxes, new borrowing, 
or increased debt—the 
end result will be infla- 
tionary in its implica- 
tions. The taxes will not 
meet the full cash re- 
quirements, therefore the 
budget would be further 
unbalanced; an increase 
in debt would addition- 
ally strain the Govern- 
ment’s fiscal and financial 
status; and as for using 
the gold—if Congress in- 
sists—that would be a 
case of monetary magic, 
which is always inflationary. 

Thus, the Administration sits 
upon a tinder box. No matter how 
the bonus question is settled, the 
long run effects will be inflationary. 
But, in its stand that the funds must 
be raised by taxes and that Congress 
must find those taxes, the Admin- 
istration is on firm ground. Simply 
because our gold holdings—large as 
they are—are not available for 
political tribute to a special group. 
They. however, available for 
credit .expansion—lots of it: . 
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“A New Group 


of Laggard Stocks 


Numerous active stocks are selling below prices 
of early 1934. Some appear now to be in good 
position. 


REPRESENTATIVE index of 
stock prices has advanced some 
35 per cent in the past two years. 


And yet in this interval more than | 


135 active listed stocks have declined 
in value. The largest depreciation 
has been in the chain store group; 
many other store stocks (mail orders 
excepted) some of the steels, rails, 
public utilities, truck manufacturers, 
a few of the independent motor 
stocks and various specialities are 
also at lower prices now than ob- 
tained, on the average, during 
January, 1934. 

Comparative price movements over 
a period of time are not, of course, 
conclusive evidences that a stock is 
selling out of line with the market 
and in most instances when a stock 
appears laggard, ample justification 
therefor can easily be found. 


Seven Selections 


A stock is laggard only in a rela- 
tive sense. Many blue chips are now 
selling at 25 to 30 times the present 
indicated rate of earnings. It does 
not logically follow that a stock on 
a lower ratio to net is by that margin 
relatively cheaper. But U. S. Steel 
sold above 58 in January, 1934; now 
is some 7 points lower and the out- 
look certainly is more promising 
today than it was two years ago. 
The stock may not look very cheap 
when judged by the usual statistical 
yardsticks, but the pay-point is not 
much above current operations and 
from that level the balance for the 
common should increase rapidly with 
any further improvement in business. 
(Factograph No. 130.) 

Then there is Bendix Aviation, at 
23 selling below the best levels of 
two years ago. The earnings prog- 
ress has not recently been as spec- 
tacular as that of numerous other 
motor accessories companies, but 
preliminary estimates place last 
year’s net at the highest level since 
1930. New products for automobile 
and aviation industries augment 
future prospects, and brake bookings 
are reported to be quite satisfactory. 
(Factograph No. 114.) 

Blaw-Knox, around 17, also has 
been laggard marketwise, although 
a sharp gain in earnings occurred 
last year with net placed above 40 
cents a share, as against 3 cents in 
1934. And if the heavier industries 
release some of the deferred demand 
for equipment, earnings progress 
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SEVEN LAGGARD STOCKS 


U. S. Steel 
Bendix Aviation 
Blaw-Knox 
Freeport Texas 
General Foods 
Gulf States Steel 
Pennsylvania Railroad 


will continue. (Factograph No. 370.) 

Freeport Texas (35) has had to 
overcome extractive difficulties at 
Grande Ecaille. But it is now in- 
dicated that the major problems have 
been solved, and net in the final half 
of last year rose to $1.14 per share, 


as against 65 cents in the first six 
months. Sulphur consumption ig jy. 
creasing and the company is an im- 
portant beneficiary. (Factograph No, 
98.) 

General Foods (34) does not offer 
outstanding possibilities for capital 
enhancement, but the stock is attrac- 
tive for income (yield 5.2 per cent), 
Invalidation of AAA has been help- 
ful, and if buying power continues 
to expand, retail prices may be lifted 
to restore profit margins. Earnings 
last year are estimated at around 
1934 levels. (Factograph No. 152.) 

Gulf States Steel covered preferred 
dividends last year. Republic Steel 
has a substantial interest in the 
company and is reported to be seek- 
ing control. Gulf States should re- 
flect better cotton and agricultural 
conditions in the South and the 
common stock, around 33, appears 
interestingly priced in relation to 
normal earning power. (Factograph 
No. 445.) 

Pennsylvania Railroad (36) re- 
cently increased the dividend rate 
and the indications of further im- 
provement in traffic and revenues 
enhance the outlook for the stock. 
In good financial condition, the issue 
is one of the more conservative 
representations in the rail group. 
(Factograph No. 40.) 


Outlook Continues Uncertain 


for Coal Industry 


Fate of Guffey Law indeterminate. Anthracite 
producers face expiring wage agreements. 


ESPITE the ground that has 
been lost to competing com- 
bustibles in recent years, coal con- 
tinues to be this country’s primary 
fuel. And the country has been in 


the grip of an almost unprecedented 
cold wave—unprecedented in recent 
years in point of duration as well 
Ordinarily, this should 


as intensity. 


The Gentleman In Question 


provide fuel for optimism concern- 
ing earnings of the leading coal com- 
panies, and consequently a bullish 
attitude on the shares of the better 
situated units. But because of the 
fundamental position of the in- 
dustry, little enthusiasm concerning 
the market prospect for the coal 
issues seems warranted. 


Consumption Gains 


Consumption of course has in- 
creased since the turn of the year, 
and is above 1935 levels. On the 
other hand, prices have failed to ad- 
vance in important classifications 
and still are, on the average, well be- 
low 1934. Cutthroat competition 
still is rampant; costs are higher 
and increasing inroads are being 


‘made by other fuels—fuel oil, natural 


and manufactured gas. The Guffey 
Law was expected to stabilize bitu- 
minous prices, but because of the 
doubtful legality of this Act, it 1s 
not being effectively administered. 


‘Regulation of the industry is ob- 


viously needed and if the Supreme 
Court should invalidate the Law, 4 
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substitute probably will be sought. 
It is to be doubted, though, whether 
Federal regulation ever will prove 
io be effective, since first there must 
be a greater internal recognition of 
the major problems of the industry 
and closer cooperation of the leading 
units. 

The bituminous industry has re- 


cently formulated a new wage agree- 


ment which will not expire until 
April 1, 19387, and labor conditions 
in this field are satisfactory at 
present. Not as comfortably situated 
is the anthracite division, which 
probably faces trouble when the 
present agreement ends April 1, 
next. There are no indications of 
what demands labor will make, but 
it is unlikely that the present basis 
will be continued without objections, 
and the industry may be forced to 
make some concessions. 

But these immediate problems are 
less weighty than the more funda- 
mental ones. The coal industry is 


grossly over-capitalized and _ is 
severely burdened by surplus 
capacity. More efficient automatic 


stokers are expected to furnish 
greater competition with other fuels, 
but the advantages of oil and gas for 
heating purposes are not easily over- 
come despite the lower cost of heat- 
ing by coal. With this uncertain 
outlook, it is not easy to become 
sanguine over even the more efficient 
coal producers and continued avoid- 
ance of the stocks is advisable. 


Vv 


A Strong 
Market Base 


TRONG confirmation of the funda- 

mental strength of the market 
is revealed in the most recent re- 
ports of brokers’ loans. Instead of 
rising in January in conformance 
with the advance in security prices, 
which would be a natural develop- 
ment, loans are $90 million lower 
than they were four weeks ago. 
Here is a startling paradox from 
which but one inference can be 
drawn, and that is that purchases 
are being made principally with cash 
instead of credit. 

Seldom have we witnessed such a 
cash market as we are now ex- 
Periencing. Instead of reflecting a 
speculative mania it strongly in- 
dicates that a powerful influence is 
working which is making equities a 
more desirable commitment than 
other obligations. 

With that as the market’s back- 
ground it can hardly be said that it 
18 pyramided and heading for a col- 
lapse. A break would have to have 
its origin from an entirely different 
Cause, such as a sudden dimunition 
In business volume, or from a politi- 
cal upset, since the majority of se- 
curities are in strong boxes. 
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Speculative Opportunities 


in Receivership Rails? 


In other periods of recovery from depressions, 
large profits have been realized from securities 
of railroads in receivership. 


THE railroads do not have a clear 

track for the return journey to 
prosperity. There is still a great 
deal of cut-throat competition, ex- 
penses are rising, new taxes are 
threatened. The mixed outlook is 
suggested by the recommendations 
of the man whose job it is to cure 
the railroads’ ills, Federal Coordina- 
tor Joseph B. Eastman. In his re- 
cently submitted annual report to 
Congress he recommends federal 
regulation of water carriers, limita- 
tions on reparation claims and 
amendment of the long and short 
haul clauses of the Interstate Com- 
merce. Act. These measures would 
all help railroad earnings. He has 
also indicated that he will use the 
powers of his office to force the 
adoption of terminal consolidation 
projects which will result in sub- 
stantial economies. At the same time 
he indicates that, if the rail pension 
legislation now on the statute books 
is declared unconstitutional, some 
other method for providing pensions 
for rail workers must be found. Any 
pension plan which is likely to be 
adopted would add greatly to the 
financial burden of the majority of 
the railroads. 

But the fact remains that the 
railroads’ earnings are improving, 
and the tangible evidence of their 
recuperative powers shown by re- 
cent monthly operating statements 
has had a pronounced effect upon 
market sentiment. And the prob- 
abilities favor the continuance of 
the upward trend of traffic and earn- 
ings, depending to a considerable 
extent upon the volume of produc- 
tion of agricultural commodities, 
improvement in building construc- 
tion and maintenance of the 1935 
gains of the other durable goods 
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Whither Are the Receivership Rails Going? 


industries. If a reasonable degree 
of expansion of activity is real- 
ized in these industries, the rail- 
roads will be able to convert a larger 
part of the resultant increased traffic 
into operating net. 

This prospect of better earnings 
performance has encouraged the 
purchase of the junior securities of 
railroads in bankruptcy trusteeship 
and__ receivership. Some _ rather 
spectacular market gains have been 
recorded; other issues have made a 
more conservative market response. 
There has been general recognition 
of the fact that reorganization prob- 
lems, which appeared almost in- 
superable in some cases, can be 
solved if a long term upward trend 
in traffic is maintained over the next 
few years, and that some of the com- 
panies whose difficulties are rela- 
tively small will be able to accord 
more liberal treatment to their 
security holders if reorganization is 
effected at a higher earnings level. 


Legal Complexities 

Because of administrative “red 
tape” and the complexities of legal 
procedure, considerable time will 
doubtless elapse before the majority 
of railroads now in the courts can 
consummate reorganization plans. 
Nevertheless, if earnings of the re- 
ceivership railroads continue to im- 
prove, the market quotations for 
their securities may be expected to 
advance. Thus, despite the fact 
that recoveries have been substantial 


in many cases, further speculative 


opportunities are present. 

Some handsome profits were re- 
alized by shrewd investors during 
earlier recovery periods through the 
purchase of junior securities of re- 
ceivership railroads. The typical re- 
organization plan provided for the 
payment of an “assessment” by hold- 
ers of the old stock, in return for 
which new stock, and frequently 
other securities, such as income 
bonds, were issued. These new 
securities, in many instances, ap- 
preciated greatly in market price in 
later years. Consequently, one rule 
of the speculator of those days, 
which often worked out well, was to 
purchase the stock of the old com- 
pany shortly before payment of the 
assessment was due. 

Under present conditions, no at- 
tempt to follow the same procedure 
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is advised. The railroad reorgani- 
zation of the 1930s is likely to prove 
quite different froin that which ter- 
minated the old fashioned receiver- 
ship. New capital will probably be 
furnished, not by “assessment” of 
stockholders, but by purchase of 
bonds or extension of loans by the 
RFC, or possibly private banks. 
Shareholders may receive very little 
recognition, especially in those cases 
where a particularly top-heavy bond 
capitalization must be corrected. 
Therefore, it may be said in gen- 
eral that the junior bonds of these 
railroad companies offer a _ better 
medium for speculating upon re- 
habilitation and earnings recovery 
than the preferred or common stocks. 
When the terms of reorganization 
plans are announced, they are likely 
to show that current prices for the 
bonds are relatively too low and 
stock prices relatively too high. This 
does not mean that further appre- 
ciation may not be witnessed in the 
stocks of some of the receivership 
rails, but in most cases, the junior 
bond issues should be considered the 
more attractive speculative media. 


Senior Bonds 


Some of the senior bonds of these 
railroads offer not only possibilities 
for appreciation but also the prob- 
ability of regular income return. In 
this group, Chicago, Milwaukee & St. 
Paul general -44s, 1989, (at 62) might 
be given consideration. Where the 
investor can afford to forego income 


return and assume large speculative © 


risks, the following defaulted issues 
appear to offer good possibilities for 
appreciation over the long term: 


Price Range 30-50 Recent 

Price 
Chicago Great Western first 4s, 1959 38 
wr) North Western gen. 33s, 


Missouri Pacific first & ref. 5s, 
Missouri-Illinois R.R. first 5s, 1959 44 
N. Y., New Haven & Hartford 
Rio Grande Western ;cons. 4s, 1949 48 
St. —_ Southwestern gen. ref. 5s, 


Wabash ref. & gen. 53s, 1975...... 35 
Western Pacific first 5s, 1946...... 41 
Price Range 20-30 
& Eastern Illinois gen. 5s, 
Chicago, Milwaukee, St. Paul & 
23 
St. Louis-San Francisco prior lien 
23 
Price Range 10-20 
Denver & Rio Grande Western gen. 


The bonds in the two lower priced 
groups are, of course, of a more 
speculative character than those in 
the first group. It should be recog- 
nized that most of these bonds will 
probably be exchanged for income 
bonds or stocks of new companies in 
reorganization, and that none is 
likely to be left undisturbed. Specu- 
lations of this type are suitable only 
for the patient. holder who is in a 
‘position to assume somewhat greater 
‘than average risks. 
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Electric Bond & Share’s — 
A\nnual Report Analyzed 


Despite drop in earnings, company’s position is 
strengthened because of rise in value of assets. 


HE annual report of Electric 

Bond and Share Company to 
stockholders was a sober affair. Said 
C. E. Groesbeck, chairman, and S. R. 
Inch, president, “For more than 30 
years your company has never failed 
to earn more than its preferred stock 
dividends. The continuing and 
serious attacks on the electric and 
gas industries make impossible any 
prediction as to future earnings.” 

And there was basis for this 
minatory declaration. In 1935, after 
paying preferred dividends of $8.4 
million, there was the scant balance 
of $866,000. The 1934 balance was 
$1.1 million. Obviously, if dividend 
receipts of Electric Bond and Share 
should undergo further contraction, 
the requirements on the preferred 
will have to be met out of surplus. 

As for the common, net was equal 
to only 16 cents a share, whereas in 
1934 net income was 21 cents a 
share. 

Despite this inauspicious aspect, 
1935 had its happy moments. Se- 
curity values rose sharply; and the 
position of both preferred and com- 
mon stocks was very much abetted. 
After all, Electric Bond and Share, 
in essence, is an investment com- 
pany. Its investments consist of 
bonds, stocks and stock purchase 
warrants in public utility enter- 
prises—National Power & Light, 
Electric Power & Light, American 
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The Bark of His Annual Report 
Worse Than Its Bite 


& Foreign Power, American Power 
& Light, American Gas & Electric, 
United Gas Corporation. 

The market value of stocks and 
option warrants alone zoomed from 
$83.3 million on December 31, 1934, 
to $143.7 million a year later—an 
upswing of 72 per cent. Obviously, 
that bolsters the standing of the 
company, particularly if forced to 
liquidate under the holding com- 
pany law—a contingency now re- 
garded as unlikely in view of recent 
Supreme Court decisions. 

Electric Bond and Share has a 
simple capital structure: no funded 
debt; 300,000 shares of $5 cumula- 
tive preferred; 1,155,000 shares of 
$6 cumulative preferred; 5,267,147 
shares of common. Both preferreds 
rank equally as to assets and are en- 
titled in liquidation to $100 per share. 
Thus, in order to pay off the pre- 
ferred, $145.5 million would be 
needed. But at the year end, the 
company had much more than that 
in marketable assets—$192.6 million 
to be precise. After allowing for 
the preferred at $100 a share, there 
would have been on December 31, 
1935, about $47 millions available, or 
$8.92 per common share. . 


Note Holdings 


But in addition to securities with 
a market value, the company had 
substantial other holdings. These 
non-marketable obligations were: 
$43 million American & Foreign 
Power notes; $29 million United 
Gas Corporation notes; $20 million 
Cuban Electric debentures. Clearly, 
they are worth something, even 
though there is no specific market 
evaluation of them. 

If these notes were taken at their 
book value, it would add an imputed 
worth of $16 a share to the common. 
But whether a definite value is as- 
signed to the unmarketable securl- 
ties or whether they are just ac- 
cepted as general assets, the fact 
remains that the position of both 
preferred and common stocks is con- 
siderably improved over 1934. The 
preferreds appear attractive for 
speculative purchase or retention 
for income (directors undoubtedly 
will try to maintain the dividend) 
and appreciation. The common 4t 
its recent price of 19, represents 4 
speculation on the general utility i- 


dustry, and as such it would fit well 


into a diversified group of holdings. 
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The Rubber Industry 


Starts Again 


Tire prices have been firm for the past several 
months, but all uncertainty is not yet removed. 


HE rubber industry is not unique 

in the distinction of always start- 
ing the new year with its best foot 
forward. But there are few of the 
major business classifications which 
forget more quickly the good inten- 
tions and resolutions of the year- 
end. It has been the customary 
practice of the industry in past 
years to use the slack winter months 
to take corrective steps designed to 
stabilize the important retail tire 
price structure. But most of the 
efforts have been completely for- 
gotten—or ignored—when the ac- 
tive spring selling season arrived. 

Hence the recent emanations from 
the trade about the improved condi- 
tions which now obtain are being 
taken with the proverbial grain of 
salt. Retail tire prices have been 
frm for the past three or four 
months and the outlook does look 
better. Of course few of the major 
tire manufacturers are making 
much, if any, money over and above 
actual production costs on present 
output volume with prices where 
they are; but there is little incentive 
to test the price structure with an 
advance right now. Later on—May 
1 is said to be the actual date, mail 
order companies are to post their 
advance February 29—prices are to 
be increased sufficiently to yield a 
satisfactory margin of profit. 


Tire Prices 


This is not, unfortunately, an 
original development of the in- 
dustry. Tire prices have almost al- 
ways been firm during the winter 
months. On November 1, 1933, a 
general advance of 10 per cent was 
posted. This time last year hopes 
were high for the turning point in 
profits; but by March 1 the retail 
price structure was completely dis- 
rupted and although various efforts 
were made during the year to re- 
store order, little actual progress 
was made until the active selling sea- 
son passed. 

A more important development— 
which is in the rumor stage, but is 
rather well founded, is that the lead- 
ing interests have pledged them- 
Selves not to sell tires during the 
coming year at less than production 
costs plus a fair profit. One theory 
of this is that the directing minds 
conceived the idea; another is that 
some important stockholders roused 
themselves sufficiently to make a few 


FEBRUARY 12, 1936 


—Keystone View 


Better Quality Tires Are Made Each Year 


suggestions. Be that as it may, if 
there is such an unwritten pledge, 
and if in the scramble for volume 
business it isn’t forgotten in a month 
or two, the industry is going to have 
a fair year. And if tire prices are 
increased, and the advance isn’t all 
lost in direct and indirect rebates, 
this year should be a good one. 

Some of the earnings of the rub- 
ber companies last year were rather 
good. Considerable progress has 


Poor & Co.— 


been made in the diversification of 
lines through retail outlets, and 
these divisions have been quite 
profitable. Mechanical rubber goods 
and accessories are also aiding profit 
margins. But further progress de- 
pends upon the tire divisions. Now 
that most of the supplies of low cost 
rubber and cotton have been ex- 
hausted, higher tire prices are a 
necessity. 

Invalidation of AAA, bulls on the 
rubber shares have stated, will mean 
a saving to the industry of around 
$20 million a year in cotton process- 
ing taxes. Such an assumption over- 
looks the probability of new Federal 
farm legislation which might in 
effect maintain taxes on the process- 
ing of agricultural products in much 
the same form and along the same 
general lines as the _ invalidated 
processing taxes. In any event, the 
trend toward higher operating costs 
due both to labor demands and to 
taxes does not seem abating to the 
extent that profit margins can be 
enlarged significantly unless the re- 
tail tire price structure is advanced. 


Rubber Stocks 


Those investors already committed 
to rubber stocks should recognize 
the speculative characteristics in the 
outlook. Hasty liquidation appears 
inadvisable just now, but holders of 
the shares should be alert for the ap- 
pearance of signs of widespread 
prjce cutting. Representation can 
well be confined to the better stocks, 
such as Firestone (at 31), Good- 
year (26), Goodrich (18), Lee (14) 
and U. S. Rubber (20). 


A\n Industrial Stock Speculation 


A sustained rise in railroad traffic leads inevi- 
tably to increased expenditures for maintenance 
‘of way. 


HE railroads’ expenditures for 
maintenance of way and struc- 
tures are still far below normal. 
Although the total of such expendi- 
tures for 1935, amounting to about 
$390 million, was the largest since 
1931, the increase over 1933 (the 
depression low) vas. small and 
amounted to only about 18 per cent. 
The 1935 figure amounted to only 
45 per cent of the average expendi- 
ture for the five years 1925-1929. 
Since -the volume of -traffie-in- the 
past few years has been far below 
that of the late 1920s, the amount 
of wear and tear has been smaller, 
and considerable . curtailment of 
maintenance outlays was justified on 
that ground. However, the need for 
track renewals, tie replacements and 
other track maintenance work is not 
determined solely by traffic volume. 


Much has to be done to repair the 
damage wrought by the elements re- 
gardless of the number or length of 
the trains operated. The serious 
floods which occurred in New York 
State and in western states neces- 
sitated large special expenditures 
last year. 

The condition of roadbed and 
track is far from uniform among the 
various American railroads. Some 
lines are in excellent condition; 
others require considerable work to 
bring them up to pre-depression 
standards. Expressions of opinion 
by various authorities reveal a not- 
able lack of agreement as to the 
amount of “deferred maintenance” 
resulting from the economies in- 
stituted by the railroad companies 
during the depression years. They 
are, however, in agreement to this 
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extent—that for the railroads of the 
country there is, in the aggregate, a 
very substantial amount of deferred 
maintenance. The engineering edi- 


tor of the Railway Age estimates 


that expenditures for maintenance 
of way and structures in each 
of the last four years have amounted 
to “not more than 60 to 70 per cent 
of the outlay that would have been 
required to maintain the condition 
of the properties.” 

This condition undoubtedly means 
that a sustained improvement in 
traffic volume would necessitate a 
large increase in maintenance ex- 
penditures by many of the railroad 
companies. The improvement in rail 
traffic during the fall and early 
winter months has already led to 
the placement of good orders for new 
rails with several steel mills. Since 
traffic is holding well above- 1935 
levels, further evidences of more 
liberal maintenance policies may be 
expected. The trend toward a 
higher traffic volume not only pro- 
duces additional earnings which may 
be devoted in part to track and road- 
bed improvement; it necessitates 
greater outlays in some: cases to 
assure safe operation. 


Leading Manufacturer 


Poor & Company, a leading manu- 
facturer of track construction and 
maintenance supplies, will be a bene- 
ficiary of any marked up-turn in rail- 
way maintenance appropriationfs. 
The company manufactures rail lay- 
ing machinery, rail joints, switch 
point protectors, rail anti-creepers 
and other rail supplies. Its plants 
include a malleable iron foundry, a 
drop forge and hot press plant and 
rolling mills. The company’s volume 
of business averaged over $14 mil- 
lion per annum in the years 1924- 
1929, but dropped to a little over 
$2 million in 1932 and 1933. Rail 
expenditures increased in 1934, and 
sales for that year amounted to $4.5 
million. Net income was $296,664, 
equal after deduction of $1.50 divi- 
dend requirement on the Class A 
stock, to 16 cents a share on the 
Class B stock. There was a decline 
in business volume for 1935, and the 
report for that year will probably 
show earnings less than dividend re- 
quirements on the Class A stock on 
which arrears total $6 a share. 

The Class B_ stock, currently 
quoted around 16, is undeniably 
speculative, but the current trend of 
railroad traffic and expenditures 
suggests good possibilities for a 
recovery of business volume and 
earnings by this company. Finan- 
cial position is strong. As of 
September 30, 1935, the ratio of 
current assets to current liabilities 
was 8 to 1; net working capital was 
$1.5 million of which cash accounted 
for over $1 million. (Factograph 
No. 439. Also FW,Nov.27,’35.) 
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for Small Investors 


Hight issues of good grade, available in denomi- 
nations of $100 and multiples thereof, which 
appear attractive for income. 


OST bonds are issued only in 
units of © $1,000 principal 
amount. A comparatively few ma- 
turities are, however, available in 
denominations of $100 and $500. 
The trend recently, as far as the 
refunding issues are concerned, has 
been to issue $500 “pieces” as the 
smallest lot and it would seem that 
eventually the $100 bond may be 
limited to Federal financing. 
Trading in bonds of a denomina- 
tion of less than $1,000, termed 


Baby Bonds Help the Small Investor to 
Solve His ‘‘Large’”’ Investment Problem. 


“baby bonds,” is comparable to odd 
lot dealing on the Stock Exchanges. 
Several houses specialize in this type 
of business and charge a premium 
which varies, usually, from one half 
point to a full point higher than the 
last regular sales registered when a 
baby bond is bought. In the case of 
inactive issues the premium is fre- 
quently larger. 

Since many bonds of a high grade 
now are selling close to their call 
prices, the premium charged in buy- 
ing $100 pieces of this type often 


brings the total cost to unattractive 
levels. But from among the ayail- 
able medium grade bonds have been 
selected eight issues, all of which 
appear interestingly priced as a busi- 
ness man’s risk. Earnings protec- 
tion for the bonds, as is indicated 
in the last column of the tabulation 
below, is comfortable even under 
present conditions. 

Naturally redundancy of 
safety is afforded, but where a 
better than average income is sought 
and moderate risks can comfortably 
be assumed, purchases are war- 
ranted by individuals whose invest- 
ment problems are such as to de- 
mand the inclusion of bonds in their 
portfolios. Prices given in the tabu- 
lation are approximate, but were 
based on late quotations for $1,000 
pieces of the same issue. All are 
listed on the New York Stock Ex- 
change except those of Illinois Power 
& Light, Penn-Ohio. Edison . and 
Southwestern Public Service, which 
are traded on the New York Curb 
Exchange. 


Complex 
Farm Problem 


HAT seems fundamentally out 

of joint in Secretary Wallaces’s 
farm relief program is his theory of 
scarcity as the proper lever to in- 
crease the farmers’ compensation. 
He reasons that the less which is 
grown, the higher must prices rise. 
But at the same time the consumers’ 
cost of living must jump correspond- 
ingly. Under the new farm relief 
set-up, provided it can ensconce it- 
self within the folds of the Con- 
stitution, the proposal is to with- 
draw 30 million acres from cultiva- 
tion, compensating the farmer with 


A GROUP OF 


LISTED BABY BONDS 


Smallest Recent 


nomi- Approxi- 

nation mate 

{SSUE: Price 

Allied Stores deb. 414s, 1950.............. $100 10034 
America Water Works deb. 6s, 1975....... 100 103 
Cleveland Union Terminal Ist 544s, 1972... 100 107 
Illinois Power & Light Ist & ref. 5s, 1956.. 190 98 
New York Central conv. coll. 6s, 1944...... 100 114 
Penn. Ohio Edison deb. 6s, 1950.......... 00 104 
hern Colorado Power Ist 6s, 1947...... 1 105 
Southwestern Public Service Ist 6s, 1945... 100 103 

*After 1942. 


Current Call Total Fixed Charges Earned— 
Yield Price Latest Available Statement 
4.4% 100 =Not available 

5.8 110 1.21 times—12 mos. ended Nov. pe 
5.1 *105 Guaranteed by New York Central et. a. 
5.1 105 1.22 times—12 mos. ended June 30, 1935 
5.3 105 0.92 times—11 mos. ended Nov. 31, 1935 
5.8 105 Assumed by Commonwealth & Seathon 
5.7 106 1.39 times—12 mos. ended Nov. 31, 19 
5.8 105 Controlled General Public Service 
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cash awards for permitting portions 
of his land to lay fallow. 

If that plan is carried through it 
will make the farm problem more 
complex than it already is. The 
farmer does not face surplus pro- 
duction. Those accumulations have 
already been depleted as a result of 
restricted cultivation and the severe 
drought of the past year. So much 
so is this the case that we are im- 
porting farm products instead of 
exporting them as we did for so 
many years. Because of this situa- 
tion the farmer would stand to lose 
more in earning power than he 
would gain from the bounty the 
Government would bestow on him 
should the coming harvest fall below 
normal proportions. A taste of this 
he already had when he was en- 
couraged to kill off his pigs. 

It would pinch the consumer even 
more. The farm problem would be- 
come easier of solution were it taken 


THE PASSING 
out of the political arena and left Wists IN 


to practical agriculturists to work WENTY YEARS AGO, the wise car driver carried a nail file 
out. to clean the platinum points in the distributor. 


Today, the nail file is banished from the automobile tool kit. 
a Tungsten points, developed in the General Electric Research Lab- 
oratory, in Schenectady, N. Y., have replaced soft and expensive 
platinum. There is little need to file tungsten points. Hidden away, 
requiring no attention, they break electric circuits half a million 
times an hour and save car owners millions of dollars a year. 


Is this all G-E research has done for 24 million car owners? No! 


It has given new welding methods—and a stronger and safer car 
at lower cost; Glyptal finishes—and the expense of repainting 


Men Wanted: 


Trade Employment Up 
NEMPLOYMENT in the United 


States in December was esti- 
mated at 8,979,000, a decrease of 
218,000 or 2.4 per cent from Novem- 
ber, and 916,000 or 9.3 per cent from 
‘ December, 1934. 

The chief decline was in the trade 
group—350,000. The reason for 


your car is postponed for years; headlights and highway lighting 
—night driving becomes safer for motorist and pedestrian. 


Every product that carries the G-E name has built into it the re- 
sults of G-E research. Other industries—and the public that buys 
the goods of those industries—have benefited by this research, 
that has saved the American people from ten to one hundred 
dollars for every dollar it has earned for General Electric. 


this is that as business gains, the 
demand for salesmen and middlemen 
increases. The gain in unemploy- 
ment was concentrated in three 
fields: manufacturing, 77,000; trans- 
portation, 34,000; domestic personal 
service, 30,000. 


GENERAL ELECTRIC 


Original Series of Factographs on Final Lap 


THE FINANCIAL WORLD’S first series of “Stock 

Factographs” enters its final phase on the following two 
pages with a group of short Factographs of the remaining 
stocks which are listed on the New York Stock Exchange. 
This final grouping, which includes companies in receivership 
or liquidation and a number with small capitalizations, has 
been condensed because of the inactivity of the stock or 
the lack of interest in the issue. Each Factograph, how- 
ever, covers the highlights of the individual situations. 
The present Factograph series will conclude with a 
resumé of all of the investment trust stocks on the Big 
Board together with essential information as to type, nature 
of investment portfolio and a comparison for liquidating 
value for three years. The entire series of all Factographs 
Will cover 735 stocks which enjoy listing on the country’s 
eading market and will be available in book form as soon 
as the remainder are published. 


Early in March a new series of Stock Factographs will 
be inaugurated in the same general style but embodying 
several improvements and a number of additions to the 
factual data and statistics which should make them even 
more valuable than the original series. A great many sub- 
scribers have sent in suggestions of possible changes for 


‘the new series while others have indicated that they intend 


to paste the new Factographs over the old ones as they are 
published and thus bring their manuals up to date. Further 
suggestions and comments on the preparation of the new 
Factographs are still in order and those who have a change 
or improvement in mind may write prior to February 19 to: 


THE FACTOGRAPH EDITOR, 
THE FINANCIAL WORLD, 
21 West Street, New York 


FEBRUARY 12, 1936 
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Advance-Rumely Corporation 


N LIQUIDATION. On January 14, 1936, 
| No. 665 | company distributed one-half share of 


Allis-Chalmers Mfg. Co. common stock and 
/ $1 cash to each share of Advance-Rumely. 
Remaining assets consist of equity in unliquidated accounts 
receivable, and some real estate, value of which is inde- 
terminate. Stock obviously is speculative. 


American Type Founders Company 
BANKRUPTCY since October 4, 1933. 
| No. 666 


Company manufactures type, printing 
presses and printing materials. Had sub- 
: 4 stantial earnings in years prior to 1931, 
and consistent dividend record going back to 1898. Large 
losses in 1932-34. Under proposed recapitalization plan, 
each share of preferred would receive 2} shares of new 
common stock; each share of present common would receive 
+ share now common. New capitalization would consist of 
$3.5 million new 5 per cent debentures, due 1950, and 750 
shares of capital stock. 


American Writing Paper Company, Inc. 


[ NABILITY to pay July 1, 1934, interest 
coupon on first mortgage bonds resulted in 
bankruptcy. Company manufactures high 
grade writing paper, cardboards and the like, 
and various paper specialties. Large earnings in 1927- 
1929 but competition with cheaper papers resulted in sizable 
deficits in ensuing five years. Capital structure rather 
heavy for this type of enterprise. Proposed reorganization 
would give holder of each $1,000 present bond $500 of new 
general mortgage bonds and 56 shares of new common; 
preferred stockholders would receive one share of new 
common for each share of preferred; common stockholders 
would receive one share of new common for each 20 shares 
of old. New money to be raised by agreements with the 
Federal Reserve Bank of Boston under certain conditions. 
Equity position of both preferred and common shares is 
not favorable. 


No. 667 


L. Bamberger & Co. 


COMPANY, controlled by R. H. Macy & 
No. 668 Co., Inc., through ownership of all out- 
‘ standing common, conducts a department 
store business in Newark, N. J., with a 
branch at Asbury Park. Wholly owned subsidiaries are 
Chester Realty Company, which owns all real property used 
by the parent company; L. Bamberger & Co. Publishing 
Company, and Bamberger Broadcasting Service, Inc., owner 
and operator of radio station WOR in Newark. Macy 
acquired control of the enterprise in June, 1929. Dividends. 
have been maintained regularly on preferred, although not 
earned in any fiscal year since the period ended January, 
1932. With only 75,392 shares of $6.50 cumulative pre- 
ferred stock ($100 par) outstanding, issue is rather inactive 
marketwise. 


Belgian National Railways Company 


A GOVERNMENT owned company oper- 
No. 669 ating the railroad system in the Kingdom 


owned by the State; there are 20,000,000 
shares of preferred stock (par value 500 Belgian francs) 
outstanding. The stock is entitled to 6 per cent annual 
dividends, which were guaranteed by the Belgian Govern- 
ment, but in March, 1935, the Government issued a decree 
reducing the rate to 4 per cent, and offering Belgian unified 
debt 4 per cent bonds (187.5 Belgian francs principal 
amount per American share) in compensation. The reduc- 
tion was protested by representatives of American share- 
holders. In view of these developments and foreign 
exchange uncertainties, the stock must be considered 
speculative. 
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Botany Consolidated Mills, Inc. go 


N RECEIVERSHIP since March 28, 1932 | ™ 
No. 670 Company manufactures fabrics for men’s 
and women’s wear. Erratic past earnings 

record. Reorganization plan as_ proposed 

provides that each 63 per cent bond receives two shares 


of new $25 par preferred stock ($1.25 dividend) and two 
shares of $1 par class A, which pays $1 after the preferred; 
holders of present class A common would receive one share 


of new class A for each two of the old held; holders of al 
present class B would receive one share class A for each he 
20 shares present class B. Purchase warrants for 200,000 * 
shares new class B would be issued to the management, b 
Warrants, good for five years, would permit holders to Ww 
buy 100,000 shares at $1; remainder at $2 per share. ” 


Common shares occupy a doubtful position. 


Butterick Company 


I N section 77 B 

te) e bankruptcy act. Company, through 
No. 671 controlled subsidiaries, publishes fashion | 
- magazines and trade papers (among them P 
“Delineator”) and dress patterns. Recent chartering of , 
the Butterick Company in New York, with a capitalization ti 


of 40,000 shares of $50 par preferred and 100,000 no par 
common shares, is a prelude to completion of reorganization 
proceedings. Situation is highly speculative. 


Chicago & Eastern Illinois Railway Company 


AN IMPORTANT bridge line from Chicago 
to St. Lauis and from Chicago to Evans- 


No. 672 ville, Ind. Serves soft coal mining regions 


of Illinois; connects with other systems, 


providing a link to the Southeast and Southwest. Seriously 
affected by depression in [Illinois coal mining industry. 
In bankruptcy since April, 1933. Van Sweringen interests 
own large blocks of preferred and common stock; it is 
doubtful that this control can be maintained in reorganiza- 
tion of company. No dividends ever paid on either class 
of stock. Both issues are highly speculative. 


7 


Chicago Great Western Railroad Company 
ONE of the smaller railroad systems oper- | 


ating in Illinois, Iowa, Missouri, and 
Minnesota. Main routes extend from Chi- 
cago, Omaha and Kansas City to St. Paul. 
Depends mainly upon conditions in agriculture and live- 
stock raising in these states. Competes with larger systems 
having shorter routes between most of the important 
centers in its territory, with the exception of the Great 
Western’s Omaha-St. Paul line, which is the_ shortest 
between those two points. Adversely affected in recent 
years by agricultural depression and droughts. In _bank- 
ruptcy since February, 1935. Dividends 6n preferred stock 
reduced in 1931, suspended in 1932. No payments on 
common. Company has only one bond issue of significant 
size outstanding. Reorganization should be comparatively 
simple, but stocks are obviously highly speculative. 


No. 673 


Consolidated Textile Corporation 


of Belgium. All of the common stock is : 


OMPANY manufactures cotton goods, in- 
No. 674 cluding sheets, yarns, printed and fancy, 


fabrics and allied products. Interest default’ 


in 1930 led to formation of bondholders’ pro- 
tective committee and properties now are being operate 
for benefit of bondholders. Operations have resulted ™ 
deficits each year since 1925 with the exception of 192%. 
Recent efforts to improve efficiency have led to sale of 
several mills. Plans to reorganize in the near future. | 

loan of $1,750,000 is to be sought from RFC to modernize 
plants and install new machinery, but bondholders first 
must subordinate rights under the reorganization. Stoc 
is obviously speculative. 
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Crown Willamette Paper Company 


CON TROLLED by Crown Zellerbach, which 

675 owns all of the outstanding common 

No. stock. Company owns control of Pacific 
| Mills which holds extensive timber lands in , 

Canada. Products include newsprint, kraft, manila, sul- 


hite, fruit wrapping paper, paper bags and toilet tissue. 
Capitalization consists of $15.1 million funded debt; 200,000 
shares $7 first preferred (callable 105); 41,000 shares 
second preferred (callable 1023), both issues no par; and 
1,000,000 shares common. Good preferred dividend protec- 
tion 1926-1932; deficits in the two ensuing years; regular 
first preferred dividends to July 1, 1931, when only $1 was . 
paid. Rate continued through 1934; full rate 1935, arrears 
now amount to $11.25 per share. Earnings now showing 
good recoveries. First preferred in “business man’s risk” 


category. 


Duquesne Light Company 


CONTROLLED by Philadelphia Company, 
which in turn is controlled by Standard 
Gas & Electric. Company, directly or 
through subsidiaries, supplies electric light 
and power to Pittsburgh and nearby counties. Recent 
refunding of 44 per cent bonds with a $70 million 34 per 
cent issue has strengthened earning power. Following the 
bonds are 275,000 shares of $5 cumulative first preferred, 
well protected by earnings, and callable at 110. Issue is 
inactive, but has investment characteristics. 


Durham Hosiery Mills 


COMPANY manufactures women’s hosiery. 
Field is fairly well crowded and com- 
petition is keen. Capitalization consists of 
32,737 shares of 6 per cent cumulative 
preferred ($100 par); 12,500 shares of A common (no 


No. 676 


No. 677 


par) and 37,500 shares of B common (no par). Dividends 
have been paid irregularly on the preferred. Accumula- 
tions, as of November 1, 1935, $32.50 per share. Preferred 


is obviously speculative and earnings must improve sub- 
stantially for dividends to be resumed. 


Elk Horn Coal Corporation, Inc. 


]N RECEIVERSHIP since August 1, 1931. 

In September, 1935, three creditors filed 
a petition for. reorganization under sections 
77-A and 77-B of the bankruptcy act. 
Company owns, holds and leases coal and other mineral 
lands and has rights to drill for petroleum. Funded debt 
exceeds $4.5 million and is followed by 129,900 shares of 
6 per cent non-cumulative preferred ($50 par) and 224,217 
shares of common (no par). In view of conditions in the 
coal industry, common stock is a hazardous holding. 


No. 678 


Fuller (George A.) Company 


CONTROLLED by U. S. Realty & Im- 
provement Company, company is en- 
gaged in a general contracting and con- 
struction business. Operations extend to 
almost every state; a Canadian subsidiary is controlled. 
Substantial earnings 1923-1929; business since then has 
been adversely affected by low rate of new construction. 
Moderate upturn witnessed last year through improved 
general conditions and work on hand is around the best 
levels in five years. Good capital structure, only a small 
amount of real estate mortgages preceding the 36,279 
shares participating prior preferred, which is senior to 
35,015 shares $6 cumulative preferred and 30,000 shares of 
common. Last dividend payments on both preferreds April 
1, 19382. Preferred stocks are speculations on new con- 
struction activity. 


No. 679 


Adolf Gobel, Inc. 


ALTHOUGH directors declared company 
solvent, a petition has been filed under 


No. 680 


Section 77-B of the bankruptcy act. Pur- 
pose: To enable company to meet maturity 
of $2.2 million in notes, due May 1, 7935, in an orderly 
way. Company is a leading meat packer, but operations 
are confined to areas in and about New York. As of 
October 27, 1934, capitalization comprised funded debt of 
$3.1 million; subsidiary preferred stocks of $980,000 and 
430,900 shares of $5 par capital stock. In common with 
meat packers generally, earnings have not shown impres- 
sive improvement and common stock must take rank as a 
purely speculative issue. 


Gulf, Mobile & Northern Railroad Company 


i INES extend from Jackson, Tenn., to 
Mobile, Ala., with branches to other 
southern centers. Reaches New Orleans over 
lines of New Orleans Great Northern, which 
was leased in 1933. Lumber is usually the most important 
traffic item, but with decline of building industry in recent 
years, manufactures and merchandise have assumed greater 
importance. Government orders for building materials 
helped in 1935. The Chicago, Burlington & Quincy owns 
substantial blocks of stock. No dividends on preferred 
since January, 1931; none ever paid on common. Lines 
of road have value for possible future consolidations; stocks 
are largely speculations upon such developments. 


No. 681 


M. A. Hanna Company 


OPERATES coal mines, manages coal 
lands and vessels and does a substantial 
coal brokerage business. Earnings are de- 
rived from these activities and from invest- 
ments, including a large block of National Steel which 
the company obtained in 1929 in exchange for certain im- 
portant operating subsidiaries. Investment portfolio prob- 
ably is the chief source of revenue. Holdings May 1, 1935, 
included 598,815 shares National Steel, 72,000 shares 
Standard Oil (N. J.) and other listed stocks. Capital 
structure was improved through issuance of new $5 pre- 
ferred last year for old $7 preferred. Common is closely 
held; 137,620 shares of $5 preferred only issue traded; 
latter is of good grade. 


No. 682 


Kansas City Power & Light Company 


‘THis company does the electric light and 

power and steam heating business in 
Kansas City, Mo., and sells electricity at 
retail and wholesale in surrounding counties 
in Missouri and Kansas. Controls the Peoples’ Gas & 
Electric Company, operating in Mason City, Iowa. Capital- 
ization is balanced, comprising about $38 million funded 
debt; 250,000 shares of $6 first preferred stock (no par), 
and 525,000 shares of common stock (no par), all owned 
in the United Light & Power System. Preferred ranks as a 
issue, well-protected by earnings; it is callable 
at 


No. 683 


Laclede Gas Light Company 


COMPANY owns and operates, without 
competition, the entire gas system of the 
City of St. Louis. Capital is simple, $35 mil- 
lion funded debt being followed by $25,000 - 
shares of 5 per cent cumulative preferred stock ($100 par), 
and 107,000 shares of common ($100 par), of which 72 per 
cent is owned by Utilities Power & Light.. Preferred is 
non-callable. Earnings of company have fallen sharply in 
recent years. Both stock issues are speculative. 


No. 684 


NEXT 


685—Manati Sugar 
686—McCrory Stores 
687—Minn. St. P. & S. S. M. 
688—Mother Lode 
689—Nashville, Chat. & St. L. 


690—National Dept. Stores 
691—New Orleans Tex.& Mex. 
692—N. Y. Ontario & West. 
693—North German Lloyd 
694—Norfolk Southern 


4 VALUABLE FOR FUTURE REFERENCE 


WEEK 


700—Pittsburgh & West Va. 
701—Pressed Steel Car 
702—Radio-Keith-Orpheum 
703—Rhine-Westphalia 
704—Rutland Railroad 


695—Pacific Coast 
696—Panhandle Producing 
697—Paramount Pictures 
698—Pierce Oil 
699—Philadelphia Company 
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What Type 
of Inflation? 


Recently- a financial writer at- 


tempted to compare the possibility . 


of inflation with us to what Germany 
passed through. This analogy is far 
fetched, for the causes responsible 
in that instance are not at all in- 
herent with us. What caused Ger- 
man currency to collapse and deprive 
her mark completely of any value 
was that the country itself was 
insolvent. She was drained of her 
resources by the compulsion placed 
upon her by the Allies to meet war 
indemnities. Not only is our country 
solvent, but her wealth is undupli- 
cated by any other nation and this 
very strength make me feel assured 
that any inflation in this country, 
when it appears to be getting out 
of hand, can be controlled and 
checked. 

The American people are too sen- 
sible not to see the danger of in- 
flation when it is actually on their 
door step. That we cannot avoid 
some form of inflation is evident, 
for we will have to do something to 
raise the national income so as to 
meet successfully the heavy increase 
in our debt. But every indication 
now is that it will be our credit 
structure which will be _ iriflated, 
rather than an inflation of the cur- 
rency along the lines followed by 
Germany. 


France’s 
Cryptic Statement 

What THE FINANCIAL WORLD has 
said regarding France's desperate 
resolve to cling to the gold standard 
being fostered by the hope of early 
international currency stabilization 
is born out to a certain extent by 
the cryptic reference recently dropped 
by the president of the Bank of 
France that neither durable nor gen- 
eral prosperity is possible until the 


170 


_ prinicipal moneys of the world are 


stabilized. 

It would not be at all surprising if 
behind the scenes some discussions 
have been going on to lay the ground 
work for more serious negotiations 
leading to this end between Great 
Britain, ourselves and France. But 
the great question mark is whether 
our Administration could now en- 
tertain such proposals while it is 
confronted with its own serious fiscal 
problems, which might even force 
upon it further devaluation of the 
dollar. 

Without cooperation of England, 
international stabilization is impos- 
sible and since we passed the $2 bil- 
lion bonus bill she is in a state of 
indecision concerning whether we 
can avoid inflation, so until that 
danger has passed she will merely 
flirt with any stabilization proposi- 
tion. For that reason France’s hope 
of early stabilization amounts to 
wishful thinking. Yet stabilization, 
if it could be agreed upon, would be 
the greatest step that could be taken 
for the development of healthy in- 
ternational commerce. France may 
yet succeed in her grim determina- 
tion to hold the franc to gold, but 
the longer abandonment is prolonged 
the more desperate becomes her eco- 
nomic plight. 


Business— 
Speak Up 

Business cannot be warned early 
enough and frequently enough that 
it is in for a siege of political casti- 
gation because of its consistent 
opposition to the New Deal. Already 
there is enough rumbling of this 
nature to indicate what it is facing 
when the campaign gets well under 
way. Business happens to be in this 
hot spot because it is the most shin- 
ing target against which the fire of 
the radical element can be aimed, 
and we all know that attacks against 
it will be most vociferous and pro- 
vocative. For this very reason busi- 
ness should without delay take the 
initiative in its defense. It should 
speak out and inform the public of 
its position in the economic world. 

Instead of answering inflammatory 
attacks upon itself with counter at- 


tacks of a similar acrid form, busi- 


ness should employ sound logic, the 
truth of which will sink home upon 
the great middle class which is the 
bulwark of the country. It has many 
irrefutable arguments to convince 
the public at large to what extent 
their well being and prosperity de- 
pend upon business being given fair 
play and permitted freedom of ac- 
tion so it can take up the work of 
expanding employment. 

There is no crisis from which we 
have emerged wherein business has 
not been the bellwether. Ii business 
speaks up with the voice of logic 
it will have little to fear from the 
barrage that will be directed at it. 


Urges 
Price Cuts 

Professor O. M. W. Sprague, who 
is considered to be a sound mone- 
tary authority, does not regard the 
bonus in itself as an impediment to 
the maintenance of our national 
credit. The Federal debt could be 
expanded to $40 billion, in his 
opinion, without jeopardizing our 
solvency, provided the budget was 
balanced. Undoubtedly this is so 
considering our’ great potential 
wealth, but the rub is that the 
guardiins of our resources consider 
them an elastic band. That too can 
snap if it is strétched beyond its 
capacity. Sprague also holds to a 
theory whose practicality has been 
amply demonstrated: that price cuts 
by industry constitute the only sen- 
sible procedure by which sound pros- 


perity can be cultivated and through 


which deficits could be eliminated. 

But we would like to ask the good 
professor how that could be done 
when the Government itself places in 
its way the principal barrier—an 
excessive tax level. As a practical 
economist he must realize that in- 
dustry must have a sufficient margin 
of profit to enable it to cut prices, 
and that rule will: persist until some 
magician can come along with 4 
scheme that will change the fact that 
taxes ultimately must be passed to 
the consumer. In no other way can 
they be absorbed unless industry 
goes philanthropic and decides. to 
operate on a losing basis. 


THE FINANCIAL WORLD 


. 
ip, 
> 
= 
} 
& 
~ 
4 
y 
i 
— 


The Position 


of the Market 


W These studies of the Dow Theory are not to be construed 

as recommendations or as indications of THE FINANCIAL 

WORLD’S opinion concerning probable market movements. 

They are written solely for those interested in the technician’s 
study of stock prices. 


In the January 2 
comment on the 
intermediate trend it was observed 
that the ability of the rails to hold 
above the 39 level nullified the half- 
bear signal given by the industrials 
through their weak action during 
the closing months of 1935, and that 
so long as the rail average remained 
above the 39 level, there would be 
no conclusive evidence of a secondary 
downtrend. The rails led the next 
advance, during the first week of 
January, and broke into new high 
ground on increasing volume. The 
fact that the industrials did not fol- 
low a comparable price pattern did 
not suggest a termination of the 
broad secondary advance which had 
been in force since last March; but 
it at least raised a question as to the 
soundness of the rail move and justi- 
fied a close observance of near term 
price movements. 

In our preceding discussion it 
was remarked that a decisive pene- 
tration through the resistance points 
of 148.44 and 43.55 would—on the 
basis of the Dow theory—imply a 
resumption of the secondary ad- 
vance. The rail average maintain- 
ing its recently assumed role of 
leader, on January 23 penetrated 
the 43.55 point by a satisfactory 
margin and on increasing volume. 
This move was confirmed by the in- 
dustrials January 31, representing 
an important reconfirmation of the 
uptrend. This is a development 
which is normally followed by a ma- 
terial extension of the secondary ad- 
vance. The rise is not necessarily 
immediate. In fact irregularity fre- 
quently develops shortly after a 


Secondary Trend 


reconfirmation, and if during that 
period volume of trading diminishes, 
the advance when resumed is likely 
to be vigorous. 


d Nothing of a tech- 

nical nature has 
yet occurred which would suggest an 
early termination of the present 
major bull market which had its in- 
ception in the disturbing summer of 
1932. During the past three and a 
half years the Dow Jones industrial 
average rose 265 per cent and what 
might prove surprising to many, the 
rail average showed a gain of 249 
per cent from the bear market lows. 
The percentage rise on the part of 
the rails exceeds anything thus far 
witnessed in this group since the 
original compilation of the Dow 
Jones averages over a quarter of a 
century ago. As far as the in- 
dustrials are concerned, the 338 per 
cent gain in the 1923-1929 bull 
market represents the only previous 
instance where the percentage rise 
was greater than this one. 

In view of this performance there 
is naturally a tendency to look about 
for signs which may point to a re- 
versal in the major trend. ‘In ad- 
hering strictly to the tenets of the 
Dow theory an interpretation of the 
movement of the averages discloses 
no indications of a change in direc- 
tion as far as the primary trend is 
concerned. In fact, the satisfactory 
performance of the rail average dur- 
ing the past five months adds 
strength to the conviction of long 
standing that the final phase of the 
bull market is still ahead of us. 

—Written February 5, 1936. 
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PHILADELPHIA - PITTSBURGH ~- ST. LOUIS 
SAN FRANCISCO WESTERLY, R.I. 


Commission orders executed in 


BONDS STOCKS 
(listed and unlisted) 


COMMODITIES 


REPORTS - ANALYSES 


Cash and Margin accounts invited 


RHOADES & COMPANY 
Founded 1898 


Members NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 
PRINCIPAL COMMODITY EXCHANGES 


30 Pine Street 1 East 57th Street 
NEW YORK 
Boston Westerly, R. I. London 
(Foreign Representative) Paris 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Folder, giving trading requirements, 
sent on request. 


J. A. Acosta & Go. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc. ) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Erchange, Ine. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 


discusses the 


Diesel Industry 


Copy sent upon request 
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Key Your Portfolio 


Congress and to 


the Supreme Court 


: @ In the coming year, particularly over the next few 


months, security prices will be affected or influenced by 
the decisions of the Supreme Court, and by the actions 
of Congress which may seek to replace unconstitutional 
invasions of the rights of the citizens, or the States, 
with legislation designed to accomplish the same ends 
through other means. 


The AAA, as such, has followed the NRA into the dis- 
card, but you have no warranty that some new “soil 
erosion” or other plan will not be devised that will take 
as much or more from the taxpayers’ pockets. Cotton 
control, the TVA project, the so-called Veterans’ Bonus, 
efforts to force monetary inflation—all these things 
must be watched, their probable effects appraised ac- 
curately, and investment portfolios brought into har- 
mony with the outlook before—and not after—the 
effects on bond and stock values actually develop. 


: Follow the Right Procedure 


5 ® In this situation The Financial World Research Bureau 


is particularly well equipped to serve the investor who 
places his portfolio under the continuing supervisory 
procedure perfected by this organization. Whether 
your portfolio has a market value in seven figures or as 
low as $10,000, it is adapted to our method. 


The Research Bureau does not offer a bulletin service. 
There are no printed lists of securities to be bought, or 
sold, or switched. The client is not tossed back on his 
own judgment—he is told, in personal correspondence, 
exactly what to do and when to do it. A complete tran- 
script of the portfolio is kept always before us—and the 
client’s individual program is carefully planned and 
conscientiously carried out. The service is not for spec- 
ulators or in-and-out traders; it is for investors. 


The cost of this service is one-fifth of 1 per cent of the 
current value of the portfolio—($100 for a portfolio 
valued at $50,000 or less). Register your list today, and — 
start your 1936 investment program along correct lines. 


PLEASE explain (without obli- 
he gation to me) how your per- 
assist me to build up my capital 
and increase my income. I enclose 


a list of my investments, showing 
the number of shares and their 


Bond Market 
Digest 


a recovery in the U.S. Gov- 
ernment list, general strength 
was in evidence in practically all 
sections of the bond market last 
week. 


St. L., lron Mt. & S. 4s 


Bonds appear to have possibilities 
for further recovery; retention of 
holdings is advised. (Recent price, 
75.) The sharp advance in the mar- 
ket price of St. Louis, Iron Moun- 
tain & Southern 4s of 1933 last week 
was attributed to the news that the 
management’s plan for reorganizing 
the Missouri Pacific had been re- 
vised, and now provides for issuance 
of 85 per cent new first mortgage 
bonds and 15 per cent junior bonds 
in exchange for these underlying 
obligations, instead of 75 per cent 
and 25 per cent, respectively. This 
change cannot be regarded as an 
altogether convincing explanation for 
a rise in the Iron Mountain 4s, since 
the Van Sweringen plan for reorgan- 
ization of Missouri Pacific is con- 
ceded practically no chance of 
success. However, it does tend to 
emphasize the very strong mortgage 
position of the issue, holders of 
which are sure to receive favored 
treatment in any _ reorganization 
which is finally consummated. The 
I.C.C., which is currently holding 
hearings on the management’s plan, 
is expected to reject it because of 
the large amount of income bonds 
which it would create, and other 
features which are not likely to find 
the Commission’s favor. 


Remington Rand Financing 


A new issue of debenture 4is, 
1956, with warrants, is being offered 
to the holders of the outstanding 
54s, 1947, on a par for par basis. 
The old debentures are currently 
callable at 104, and it is expected 
that the bonds not turned in for 
exchange will be called for redemp- 
tion at that figure. Thus, in effect, 


sonal supervisory service would 
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the old debenture holders will pay 
104 for the new issue, which is the 
price at which that part not required 
for bond transfers will be offered, 
frst to common stockholders, and 
then to the public. The yield at the 
offering price cannot be regarded as 
particularly attractive for an indus- 
trial debenture of this nature, but 
it is expected that the new bonds 
will find a good reception because of 
the stock option feature. Each 
$1,000 4! per cent debenture will 
carry a warrant entitling the holder 
to buy 15 shares of common stock at 
$25 a share to March 1, 1938, and 
at higher prices thereafter. In view 
of the current demand for stock 
option issues, holders of the deben- 
ture 54s would probably be war- 
ranted in making the exchange. The 
offer will be open until March 10. 


DIVIDEND NOTICE 
PACIFIC LIGHTING CORPORATION 


Common Stock Quarterly Dividend No. 106 of 60 cents per share, payable 
February 15, 1936, to stockholders of record January 20, 1936. 

$6.00 Preferred Stock Quarterly Dividend No. 114 of $1.50 per share, 
payable January 15, 1936, to stockholders of record December 31, 1935. 
Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are 
owned by Pacific Lighting Corporation) have been paid without inter- 
ruption since the initial dividend. 


PACIFIC LIGHTING CORPORATION 
AND SUBSIDIARY COMPANIES 


{PRELIMINARY BEFORE FINAL AUDIT) 


Consolidated Statement of Revenues, Expenses and Dividends 
for the Twelve Months Ended December 31, 1935 


P&R.C.G I. 6s Gross OPERATING REVENUE... .. .. « « $49,459,232.17 
DeEpuctT: 
Philadelphia & Reading Coal & , 
Iron debenture 6s (28) and refund- | 
ing 5s (45) must both be considered De 6.912.731.03 
highly speculative; as the risks ap- P 
for recovery, transfer to issues of NET OPERATING REVENUE ....... . . « « $14,965,446.65 
other companies, having better pros- 216,331.59 
pects for earnings improvement, is Total $15,181,778.24 
weather has given a _ temporary 
stimulus to the business of the an- — Interest Sm anette: $4,987,523.77 
thracite coal companies, but the | 469.970.84 
longer term earnings prospects of Other Interest . . 26,937.75 
P.& R. C. & I. are not especially Total $5,484.432.36 
ended September 30, 1935, the com- Less Interest Charge to Construction . 053. anaisadiii 
pany reported a loss of $5.8 million, ’ ’ 
which compares with a deficit of Net INcoME BEFORE DivipENDS . . ... . . .$ 9,699,398.97 
$397,520 in the corresponding -pre- DrvIDENDs OF SUBSIDIARIES: 
viou. period. There does not appear Preferred Stock . $1,514,022.79 
to be any indication of a sustained Common Stock—Minority Interest . . 220.00 
turn for the better in earnings; if 1,514,242. 79 
deficits continue at the 1935 rate, APPLICABLE TO Paciric LIGHTING CORPORATION. . . . $ 8,185,156.18 
of bo nd interest payments DIVIDENDS ON PREFERRED STOCK. . 1,179,990.00 
will become inevitable sooner or 
later. APPLICABLE TO COMMON STocK. . ..... 7,005,166.18 
Drvipenps On Common STOCK ..:..: «© « « 3,860,714.40 
Central Bonds REMAINDER TOSURPLUS . . ... . « « « $3,144;451.78 
Although the junior bonds of this Amount Per Share Applicable to Common Stock . . . . $4.35 


road must still be regarded as spec- 
ulative, retention of holdings is ad- 
vised where a “business man’s risk” 
may justifiably be carried. (Recent 
price of 43s,1966: 73.) The 1935 
record of this carrier was not im- 
pressive, but it appears that the sys- 
tem will show a balance over fixed 
charges for January, which will be 
the first net income for that month Are Stocks a Buy WOULD YOU BUY... 
since 1930. The preliminary report duPont or Am. T. & T.? 


PACIFIC LIGHTING CORPORATION, 433 CALIFORNIA STREET, SAN FRANCISCO 


When Writing to Advertisers Please Mention THE FINANCIAL WoRLD 


for 19 Newt 
of $9 The real situation for investors is none 
-Y million, which compares wi W e f thi too obvious. What would you do? One 
a loss of $8 million for 1934. Dis- 
regarding 1935 charges which did re rt—gratis 0268. Some day one will far outstrip 
represent current disbursements = 
. cash, the comparison with 1934 Bab Canny investors will get our comparison 
be favorable. The company son these issues and its revealing 
in accounting policy | Reports incisiveness, FREE to readers ofthis ad 
ing expenses for that month $5.2 and the famous :; TILLMAN SURVEY ae 
million, representing the balance of ||’ ‘BABSONCHART lig 24 Fenway, 
4 $10 million outlay for maintenance. | . Div. 36-48, Babson“ Park,-Mass. | 
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Draw Your Dividends 
From 12 Great Banks 
NEW GROUP PLAN 


permits you to invest 


As Little as $100 


or as much more as you like. 


You also benefit from every rise 
in the stocks of these banks: 


Bank of N. Y. & Tr. Manhattan 


Bankers Trust Central Hanover 
Chase Chemical 

Corn Exchange First National 
Guaranty Trust Irving Trust 
Natl. City New York Trust 


USE COUPON BELOW 


Send me plan—no obligation. 


Lancaster, Havens 


& O’Brien, Inc. 
110 E.42 St. 70 Wall St., New York 
605 Broad St., Newark 


Selling 
Securities 


Too many tn J salesmen are using 1928- 
29 sales methods for 1935-36 sales conditions. 


Make your security sales presentation more 
effective. Gear it to existing conditions. 


More Sales 


Babson Institute Training in Security Selling 
contains the facts which are absolutely essen- 
tial to success in selling securities and shows 
how to use these facts in a way which means 
—More Sales. 


Get for yourself this ome ment which 
can help you DO THIS JOB of SELLING 
SECURITIES RIGHT. 


Write today for our free booklet, 1962 — 
“Security Salesmanship—the Profession”. 


BABSON INSTITUTE, Babson Park 
(Extension Division) Mass. 


Curb 


Securities 
Bought and Sold for Cash 


Or Carried on 
Conservative Margin 
Inquiries Invited 


Gilligan, Goldberg & Co. 


Members New York Curb Exchange 
2 Rector St., New York 
Telephone: Digby 4-1662 


Odd Lots - 100 Share Lots 


Booklet F.W. 801 upon request 


john Muir&@ 
Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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News Behind 
the Ticker 


V This column is a compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as representing the_ edi- 
to opinion of THE FINANCIAL WORLD. 


v Professionals are paying more 
attention to the steels, and better 
things are expected of the group. 
Favored are Big Steel and Republic. 
The former company is said to be 
covering preferred dividends at the 
present time, and may authorize the 
full rate at the next meeting. In- 
terests close to Republic are also 
looking for favorable dividend ac- 
tion before very long. 


v The rest of the list remains a 
strange combination of investment 
and speculation. New groups are 
said to be active in Western Union, 
Bullard and the liquors. Canadian 
Industrial Alcohol, Southern Rail- 
way, preferred, the rubbers and a 
few others are liked on the floor on 
their technical standing.  Invest- 
ment trusts continue to buy stocks. 
One active fund was accumulating 
Goodyear and Cerro de Pasco, and 
there was some additional buying 
last week of a number of the favored 
railroads including Pennsylvania, 
Central and Canadian Pacific. 


Vv Quite a lot of the strength in the 
blue chips of late represents short 
covering. One of the largest oper- 
ators finally pulled in his lines of 
Westinghouse, Johns-Manville and 
Gypsum last week, with rather 
sizable losses on the transactions. It 
is believed that his followers, who 
also have been very bearish, have by 
now completed their covering, but 
are not going long. 


v There are as yet little evidences 
of important liquidation. A few 
selling orders came from abroad last 
week, but neither the volume nor 
the type was believed especially 
significant. The West is perhaps not 
as rampantly bullish as was the case 
a month or so ago, but there is quite 
a bit of friendliness toward the 
motors and motor accessories, and 
now the rubbers and sugars are com- 
ing into prominence. There is a lot 
of bearishness on prices around; just 
as much of it is to be found among 
small traders as amon: professionals. 
On the other hand, orders to buy 
stocks below current prices are said 
to be close to record proportions. 


v The ranks of sold out bulls are 
constantly increasing, although most 
of the larger holders of stocks have 
not as yet shown any desire to aug- 
ment cash holdings. 


DIRECT 
Sourshine 


| LIMITED 
Air-Conditioned Throughout= 


CALIFORNIA 


Quickest Chicago to Phoenix, Tucson, 
Palm Springs— Shortest to San Diego 
No Extra Fare 
Direct low altitude through-service 
route to San Diego- Coronado-La 
Jolla, Los Angeles, Santa Barbara, 
Only 61 hours Chicago-California— 
minimum daylight hours en route, 
Through Service Daily fromSt.Louis 
For further information apply to 
P. W. Johnston, G. A. P. D, 


Rock Rock Island Lines 
\ Room 2122—500 Fifth Ave. 
Island New York, N. Y., Phones 
LOngacre 5-7071 and 5-7072 


LOW-PRICED 
FOR LARGE PROFIT 


We have selected a cheap stock which appeals 
to us as being one of the most attractive specu- 
lations on the New York Stock Exchange. It 
is selling much below its prospective value. 
Those who buy this stock could make excellent 
profit during coming months. 


The security in question is within the reach of 
all investors, selling for around $17 a share. 
The company has greatly improved prospects, 
Business is expected to expand sharply. Earn- 
ings could pick up rapidly. In short, this is 
truly a bargain stock. 


The name of this stock will be sent to you 
absolutely tree. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 812, Chimes Bldg., Syracuse, N. Y. 


Attention 
EXECUTIVES 


District sales manager seven years’ 
experience with major organization do- 
ing three million dollar volume is de- 
sirous making change at termination 
present contract. Have personally topped 
entire sales force on volume obtained 
past five years. Capable of assuming 
charge distribution sizeable factory. 
Thoroughly trained in modern selling, 
advertising and merchandising methods. 
Age 33. Aggressive personality. Prefer 
to remain associated mercantile field © 
catering department stores, chain stores, 

* jobbers, ete. Interested only in con- 
necting with established, reliable organi- 
zation. Address B-727 Monadnock Block, 


Financial World, Chicago, Ill. 


E dison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- | 
dustries. 


RER VIC 


Commonwealth Edison Company 
CHICAGO 


THE FINANCIAL WORLD. 
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Or Gossip a Customers’ Man 
Hears Around Broad and Wall we 


Distillers-Seagrams’ American subsidiary will give the Kentucky distillers some- 
thing to shoot at with its new ultra-modern plant at Louisville—tiled walls, ter- 
razz0 floors and the last word in an air conditioning system are its features. 
Now it can be told that United American Bosch manufactures about 90 per cent 
of the fuel injection pumps used on Diesel engines—the product has leaped to 
third in importance in the company’s total sales volume. . . . Lehn & Fink 
boasts that Eddie Cantor’s Pebeco radio program has brought 60,000 entries in 
its contest, “How Can America Stay Out of War?”—so Mr. Cantor must now 
know all the answers. . . . The primary achievement of Childs Company 
during the past year was the redecoration of 50 of its restaurants—that’s the 
primary reason for the expected deficit in the coming annual report. . ° 
Remington-Rand is organizing a retail agents’ department to blanket the country 
_ with sales representatives for its new portable typewriter—meaning that the 
typewriter salesman will be ringing your doorbell along with the vacuum cleaning, 
washing machine and refrigerator distributors? . . . 


The latest Italian war development is a process that makes wool out of milk 
—an advantage to Ethiopia as it will make the Roman cows feel sheepish? 


Ex-Cell-O Aircraft & Tool is the latest Curb stock to be mentioned for listing 
on the New York Stock Exchange—formal application will be made soon. . . 
The newest product of Colgate-Palmolive-Peet is a purse-sized bottle of lavender 
smelling salts—a handy improvement for the ladies who open their pocketbooks 
and find less money than they thought they had. . . . American Rolling Mill 
is going to some lengths to deny the report that a new steel plant would be built 
at Trenton, Mich.—the company had an option on a tract of land there but never 
did build. . . . National Tea is preparing to handle the new “Kyeob” golf 
ball in its grocery chain around Chicago—well, a good many shoppers for tea balls 
can also use golf balls. General Foods’ newest product, something differ- 
ent in a hot wheat cereal, will be known as “Post-O”—now the company will be 
able to say “Hell-O” with Post-O, Jell-O and Cert-O. . . . 


It has been suggested that the members of both parties who favor the return 
of prohibition be called “Republocrats’—and those who don’t, “Demijobns” ? 


United States Steel is to have its own monthly magazine which will be called 
the U. S. Steel News with an expected circulation of 250,000—none other than the 
former managing editor of The Iron Age will be the editor of the new publica- 
tion. If you hear about Sparks-Withington’s “Bluebird,” don’t be con- 
fused—that’s the name of the new table radio set which is housed in a cabinet of 
midnight blue mirror glass. . . . The sale of Armour’s can making facilities 
to Continental Can and Libby, McNeill & Libby’s to American Can may result in 
one ery of complaint rather than several—that is, “mono-poly”. . . . General 
Tire & Rubber is the maker of the new “Airex” chemical coating for inner tubes— 
it is said to make the tires run cooler, while punctures are filled automatically. 

. There always seems to be some improvement in products which have been 
staple for years—the F. W. Fitch Company has perfected a shaving mug with a 
tube of cream in a compartment in the bottom of the cup, while the Reed Company 
has developed a lollypop with a flexible handle. . . . 


What do they mean that there is no farm relief since the repeal of the AAA? 
—the farmers have been relieved from filling out a lot of blanks for loans. 


Kelvinator Corporation makes a strong bid for an ample share of Chicago’ s air 
conditioning business through its tie-up with Wittenmeier Machinery—this affiliate 
has been handling most of the theatre and hotel installations in that vicinity. 

. American Type Founders newest type-face has been christened “Back- 
slant” rather appropriate with the printing industry returning to prosperity. 

. Kroger Grocery is the latest of the grocery chains to experiment with 
the sale of milk in fibre containers—thus far no extra charge has been made for 
the paper milk bottle, in contrast to 2 cents by most chains. . . . Something 
different in radio amateur programs will soon be inaugurated by Philco Radio & 
Television—it will be limited to its own employees. . . The Wall Paper 
Institute announces that recovery is being accompanied by a revival of wall paper 
wiving—but if inflation is the next move, there may be some keen competition 
ahead. 
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Every 
Investor’s 
Worry 


How high will this market go? 


For almost a year the trend has been .- 
up. Can it continue to go higher? 


Or is a reaction due? 


How important will such a reaction 
be? Will it justify selling? Or, is the 
present foundation of the market so 
firm that set-backs can only be minor 
ones? The longer the present trend 
continues, the more wary every trader 
and investor naturally becomes. 


Present profits must be protected. 


Therefore, danger signals will be 
watched for with fear and apprehen- 
sion by every owner of a few shares. 
That in itself is a serious factor. 


How can you safeguard your- 
self against a reaction? 


To the average trader or investor, 
advance information on a reverse trend 
would be worth hundreds or thou- 
sands of dollars. 


It’s the old story of “better be safe 
than sorry.” 


Wouldn’t it be good sense to invest 
a few dollars now in an advisory serv- 
ice, such as “Market Action,” which 
time and again has “‘called the breaks” 
and thereby saved untold thousands for 
our subscribers ? 

“Market Action” has been issued weekly 
for the past seven years. As the market 
continues to climb, we are keyed to a super- 
sensitive pitch to detect, before it occurs, 


any sign of a major break and get our sub- 
scribers out of the market. 

In the meantime, we continue to review 
the market each week and select those stocks 
which in our opinion possess the best profit 
possibilities. 

If you are conscious of the necessity for 
exercising every precaution against a sud- 
den decline, why not have “Market Action” 
on your desk every Monday? 

At least, don’t buy stocks until you read 
what this week’s issue “Market Action” 
says about the future of stock prices. 


Use the coupon below! 


Wetsel Market Bureau, Inc. 


624A Empire State Bldg., New York 
Please send, without cost or obligation, fur- 


ther information, and a copy of this week's 
issue of “Market Action.” 
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News and Opinions 
on Listed Stocks 


v Ratings are from The Financial World 
Independent Appraisals of Listed Stocks, 
“Also FW”’ refers to the last previous item 
in this department or an article in the 
magazine. Data obtained from sources re. 
garded as reliable, but no responsibility 
is assumed for their accuracy or fo, 
the opinions which are offered, 


4/mong the Ralls and Rears 


Adams- Millis B+ 

Not outstandingly attractive, 
around 34, but holdings may be 
retained for income (yield, 5.5%). 
While the 1935 annual report, due 
early in March, is expected to show 
that a turn for the better was regis- 
tered in the latter half of last year, 
it will show earnings for the year 
moderately below the $3.41 a share 
reported for 1934. Sales of popular 
priced hosiery through chain stores 
have been well maintained but 
higher costs have retarded earnings 


recovery. (Factograph No. 353. 
Also FW, Oct.30,’35.) 
American Brake Shoe B 


Better adjusted to earnings at 48, 
than when last recommended at 40 
(FW, Dec.4,’35), but holdings should 
be retained (yield, 2%). Earnings 
of $1.61 a share for 1935 almost 
doubled the 83 cents a share reported 
for 1934. The sharp gain in earn- 
ings in the first half of the year was 
not maintained in the latter six 
months but the company entered 
1936 with the largest volume of 
unfinished business in recent years. 
The outlook, while improved: by ex- 
panded automobile buying, also ap- 
pears more favorable because of in- 
creased carloadings, which have 
boosted sales of brake shoes to the 


railroads. (Factograph No. 161. 
Also FW, Junel9,’35.) 
American Chicle Ax 


Chief attraction in the stock, 
around '90, is for a well-protected 
income (yield, 4.4%). In line with 
previous expectations (FW, Jan. 1) 
earnings last year amounted to $5.98 
per share, the highest reported since 
1927. The fourth quarter, after 
year-end adjustments, added $1.38 
as compared with $1.08 in the same 
1934 period. Net working capital 
on December 31 was $1 million 
higher (at $5.4 million) than at the 
end of the preceding year. An in- 
crease in the dividend is expected, 
and the long awaited stock split may 
soon become a reality. (Factograph 
No. 265.) 


American Gas & Electric B+ 

Commitments, last recommended 
at 34 (FW, Jan. 8), may still be 
considered for the long pull around 
41 (yield, 3.4%). 
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The report that . 
1935 electric output was about 12, 
per cent ahead of 1934 has encour-, 


aged the expectation that earnings 
were the highest since 1932. Esti- 
mates place profits at close to $1.90 
a share, against $1.66 a share in 
1934. Had it not been for the 
drought in the South, and the neces- 
sity of meeting peak demands 
through the operation of higher 
cost stations, it is possible that last 
year’s earnings would have exceeded 
$2 a share. 


Bigelow-Sanford Carpet c+ 

Price, around 338, discounts recent 
earnings improvement, and commit- 
ments should be deferred for better 
buying levels (yield, 3%). Declara- 
tion of a quarterly dividend of 25 
cents, payable on March 2, repre- 
sented the resumption of dividends 
after a lapse of two years and ful- 
filled recent predictions (FW, Jan. 
15). The turn for the better in 
earnings during the latter half of 
last year followed the general ad- 
vance in carpet prices in the early 
fall. (Factograph No. 324.) 


Commercial Credit A 


Moderate long term holdings may . 
. be retained, around 52 (yield, 4.8%). 


Earnings and volume of ‘receivables 
purchased in 1935 were at the high- 
est level in the company’s history. 
Net was equal to $5.60 per share on 
the stock outstanding at the end of 
the year, of which $3.36 was earned 
in the final six months. Downward 
trend of financing charges for in- 
stallment sales and the fact that 
earnings in the last quarter of 1935 
were stimulated by the earlier in- 
troduction of new automobile models 
suggests that early 1936 profits may 
not be fully maintained at last year’s 
levels. (Factograph No. 95 Also 
FW, Jan.9,’35.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Allied Mills com. .. 
Could increase dividend 

American Rolling Mill com. B to B+ 
Reports substantial div. coverage 

Armstrong Cork com. ....B toB+ 
Dividend raised on increased income 

Géneral Motors com. ..... A toA+ 
Other good extras likely 

Sparks Withington com. .. 
Turns deficit into profit 


Union Of] .com. +to B 
Oil conditions better 
United ‘Corporation com. .D+to C 


Liquidatingvalue_rises 


Deere 


Stock, around 69, is not cheap on 
indicated earnings and holdings, if 
in moderate amount, should be rr. 
tained only on a long range speculo. 
tive basis. Improved collections and 
sharply higher sales brought earn. 
ings for the fiscal year ended October 
31, 1935, to $3.93 per share, as 
against the deficit of $1.79 in the 
preceding period. Inventories jp. 
creased $4 million in the vear and 
receivables rose $9.4 million, before 
reserves, which gains involved bank 
loans of $3.5 million. With the out- 
look continuing favorable, however, 
dividend resumption should be pos- 
sible this year. (Factograph No, 
364. Also FW, Oct.30,’35.) 


Devoe & Raynolds ‘‘A” B 

Long term holdings, now around 
48, need not be disturbed (yield, 
3.2%). A 18.6 per cent gain in 
sales for the fiscal year ended 
November 30, 1935, enabled the 
company to increase earnings by 
15.4 per cent. Profits applicable to 
the combined class A and class B 
shares were $2.89 a share, against 
$2.36. Management is-now consider- 
ing the retirement~in--April-of +the 
entire issue of 7 per cent first pre- 
ferred of which there are 11,092 
shares outstanding, at 115. (Facto- 


graph No. 151. Also FW, July 
24,’35.) 
Electric Auto-Lite B 


Unattractive for income, around 
38, but speculative commitments 
may be considered for the long pill 
(yield, 1%). Earnings of $2.20 a 
share for 1935 confirmed previous 
estimates (FW, Jan.8) and repre- 
sented a wide gain over the 78 cents 
for 1934. . In commenting on the 
expansion of orders, due largely to 
the closer affiliation with Chrysler 
Corporation, the president stated 
that it would be necessary to further 
expand plant facilities. The estab- 
lishment of a regular quarterly divi- 
dend rate, probably on a_ $1.20 
annual basis, is expected soon. 
(Factograph No. 53.) 


Harbison- Walker B 
Although at considerably advanced 
levels as compared with previous 
recommendations, the stock, around 
36, is still considered suitable for 
purchase (indicated yield, 4.3%). 
Declaration. of an extra dividend.of 
124 cents per share in addition 9 


THE FINANCIAL WORLD 


x 
H 
7 
; 
to p 
Tru 
peo} 
) deci 
feat 
‘ ma! 
as 
: It I 
and 
Sul 
for 
Yo 
al 
kne 
eds 
] 
sel 
ket 
col 
‘ 
po 
an 
sit 
: sti 
mete 
ja | 


What Every Investor Should as 
About Market Action 


by A. W. Wetsel 


As business and economic conditions continue to improve and interest in the stock market 
broadens, we receive many letters from puzzled investors seeking information about what 
and when to buy . .. how to start rebuilding lost fortunes ... how to make profits today. 


have so advised repeatedly, that you 

do not need a bull market in order 
to protect your holdings and make money. 
True, in a broad upward market more 
people become interested and action is more 
decisive. There is not the hesitancy nor 
fear that often accompanies a declining 
market or a sideways market. But, through 
a sound understanding of market action, 
it is possible to safeguard your investments 
and take profits in all types of markets. 


Nt it has been our opinion, and we 


Substitute Knowledge 
for Indecision 


You have often heard the old adage that 
“anyone can buy but the profits come from 
knowing WHEN to sell.” That very knowl- 
edge is obtainable from the market itself. 


For, security prices are human conclusions 
—the meeting ground of the buyer and 
seller. Therefore, if you are to gauge mar- 
ket action, the human element must be 
considered as a controlling factor. 


Statistical information, while of vital im- 
portance, is not a conclusive guide. Time 
and again, in the last few years you have 
seen the market move in directly the oppo- 
site direction from the way in which 
statistical reports indicated it should move. 

As for instance: It is a well established fact 
_ that the motor industry during the last year 
led the procession of industrial expansion 
while the steel industry showed a gain of 


less than 5%. Yet contrast the action of 
representative stocks in these leading groups! 


Stock Earn. Div. Low High % Gain 
General Motors. . $3.69 $3.00 2654 60% 127% 
Beth.Steel......... 94t none 544% 58% 153% 


t Deficit for 9 months. 


Obviously there are other factors behind 
stock price movements that are vitally more 
powerful than earnings or dividends; than 
book value or impending orders. Or, why 
would the market price of U. S. Steel have 
fluctuated so violently? During the last five 
years, that company has ‘‘been in the red”’ con- 
tinuously yet its stock has tripled in value 
once and doubled in value three times. Here 
Was opportunity aplenty to make large profits 
from a stock that statistically had no current 
attractiveness. 


Space forbids a lengthy list of these well 
known cases, but you might also try to recon- 
cile why dividend paying Commercial Solvents 
advanced but 36.3% while N. Y. Central 
(operating at a deficit and paying no divi- 
ends) gained 189%, and American Car & 
Foundry, which is essentially a railroad equip- 
ment stock, advanced 240%. 


That is why we repeatedly state that 


security prices are controlled not by statis- 
tices but by factors within the market itself. 


_Yet here, too, many are misled by falla- 
cious belief in “rules governing market 
action,” which positively does not exist. 


A fast rise in the stock market is not 
hecessarily followed by a quick decline, as is 
almost. universally believed. Conversely, a 
slow rise is not usually followed by a slow 
decline. Nor does a steady rise necessarily 
indicate healthy market conditions; frequently 
itis an unhealthy symptom. 


Likewise, too many investors are misled 


y the significance of the number of shares. 


traded in. Increasing volume is a result of 
increasing momentum in price change—and 
not a cause of price change. 


And it must be remembered that business 
conditions in themselves cannot be accepte | 
4 reliable indices of future market action. 
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For the market almost invariably leads—busi- 
ness follows, viz.: the market started its up- 
ward trend last March while business did not 
begin its long upward climb until July. 


Only through a rational approach and 
constant analysis of all the factors govern- 
ing market action is it possible to anticipate 
market trends and security prices—to tell 
WHAT should be done to provide protec- 
tion and enhance the opportunities for 
profit. 


Today with the market attracting a con- 
stantly widening circle of buyers . . . with 
possibly the greatest opportunity for normal 
profit-taking that we have had in recent 
years ... it becomes imperative to know 
in advance what you reasonably can expect 
to do and what should not be done. 


Two Ways to Know 


In order to gain that knowledge you can 
either devote much of your time to the sub- 
ject and reach your own conclusions, or, 
you can profit by the experience, knowledge 
and guidance of others. And this latter 
group may be divided into smaller groups. 


There are many who profess to be able 
to foretell market action. It is our sugges- 
tion, however, that in choosing such counsel 
you carefully analyze: 


(1) The methods used in forecasting, 


(2) The record achieved by following 
those methods. 


From the Wetsel Record 


Wetsel recommendations are the results of 
inductive reasoning, that is, positive con- 
clusions arrived at through careful and con- 
stant analysis of contributing causes that 
are known to govern market trends and 
security prices. This method is directly 
opposed to those conclusions based on de- 
ductive reasoning from assumed causes and 
incomplete facts. 


Nor is a Wetsel recommendation the re- 
sult of a composite average (if, indeed, 
such a thing were possible) of the conclu- 
sions of others. 


By ignoring all other methods or “sys- 
tems,” the Wetsel method of interpreting 
the factors that control market trends and 
security prices, successfully foretold: 


—1929—the big break in stock prices (two 
weeks in advance). 

—1930—the break of June, when others pro- 
claimed the market was definitely on its 
way to “normalcy.” 

—1i1931—the resumption of the bear market 
in April, when business indices and statis- 
tics indicated broad improvement. ... 

—1932—rising market of that year at a time 
when statistically the country was at the 
lowest point. 


—1933—the bull market, as early as January 
of that year. . 


—1934—the sharp unlooked-for declines of 
May and July. 


—1935—the long rising market, due “to cir- 
cumstances in March. that indicated ‘‘the 
strongest technical position in 11 years.” 

These instances are given because the 

dates and what they signify are so well 


remembered. But these few illustrations 
show how Wetsel clients have been able to 
capitalize a vast majority of all major 
market movements, as well as innumerable 
movements of lesser extent. . 


Enhancing Your Opportunities 


Today, we are in the type of market that 
is likely to cause some investors to become 
careless or expose them to misleading guid- 
ance through giving too much credence to 
generalities and long-term forecasts. There- 
fore, the following warning is issued as a 
general guide to all investors. 

It is just as necessary to know WHEN to 


buy or sell as it is to know WHAT stocks to 
deal in. 


Do not be misled as to the possible effects 
of inflation. 


_ Markets move in advance of statistical 
information. Beware of buying or selling 
after statistics are published. 


Long term forecasts are more ornamental 
than useful. 


Market forecasting is not yet a_ science. 
It is possible to foretell trends and prices 
with’ a much better than average degree of 
accuracy but not with scientific precision. Do 
not be misled by claims of scientific methods. 
We agree that the present is a good 
time to make profits. But we also know that 
your chances are greatly enhanced if you 
are advised by experienced, independent 
counsel WHAT to buy (and sell) WHEN 
and at WHAT prices. 


Booklet Shows How—Sent Free 


Those who are satisfied to judge financial 
progress by the complacent standards of a 
few years ago (the known fallacies of to- 
day) will not be interested in this type of 
service. But for those who do realize that 
market trends and security prices are being 
forecast—profitably, we have prepared a 
clear and specific description of conserva- 
tive and profitable trading methods. 


This booklet, “How to Protect Your 
Capital and Accelerate Its Growth,” merits 
your serious thought at this time. It has 
pointed the way to a sound understanding 
of market action for both large and small 
investors throughout the country. Send for 
it today. See how this method might help 
you. No cost or obligation. Mcrely fill in 
and mail the coupon. 


A. W. WETSEL 


Advisory Service, Inc. 


The only Investment Counsel Organization Under 
the Direction of Mr. Wetsel. 


Chrysler Building New York, N. Y. 
Please send me, without obligation, your ana- 


lytical booklet, ‘‘How to Protect Your Capital 
and Accelerate Its Growth.” 


FW-601A 
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BE A 


DECISIVE 
TRADER 


Lean how to use the 
action of the market itself as a guide 
to WHEN and WHAT to buy and sell. 
Eliminate emotional trading and enjoy 
the satisfaction of making cold blooded. 
calculating purchases and sales based 
upon intelligent technical interpretation 
of stock market trends. 

The Gartley technical service will help 
you to do this. It is founded upon the 
premise that stock market prices are 
man-made and therefore susceptible to 
man-made analysis. 
As a first step, take 
advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 


receive, in addition, i R E E 
full information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical str Market 


dent of stock market REVIEW 
interpretation. 


H. ‘M. GARTLEY, Inc. 


76 WILLIAM STREET, NEW YORK 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little - machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- § 
cial or any other busi- 1 
ness. Write now for details. 


ELLIO be 
137 Albany St., Cambridge, Mass. : 


DIVIDENDS 


COLUMBIAN CARBON 
COMPANY 


FIFTY-SEVENTH 
CONSECUTIVE DIVIDEND 


The Directors of Columbian 
Carbon Company have declared 
a regular quarterly dividend of 
One Dollar per share payable 
March 2, 1936 to stockholders 
of record February 14, 1936 at 
3 P.M. 

George L. Bubb, 
Treasurer 


February 4, 1936. 


Borden's 
CoMMON DIVIDEND 
No. 104 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 2, 1936, to 
stockholders of record at the close of 
business February 15, 1936. Checks 
will be mailed. 


The Borden Company 
E. L. Treasurer. 


Atlas Corporation 
Dividend No. 26 on Preference Stock 


NOTICE IS HEREBY GIVEN that a dividend 
of 75¢ per share for the quarter ending 
February 29, 1936, has been declared on 
the $3 Preference Stock, Series A, of Atlas 
Corporation, payable March 2, 1936, to 
holders of such stock of record at the close 
of business on February 15, 1936. 
Water A. Peterson, Treasurer. 


January 30. 1936. 
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the regular payment was in line with 
expectations. Earnings for 1935 
amounting to $1.18 per share, as 
against 77 cents in 1934 were the 
best since 1930. Promising outlook 
for the steel industry should result 
in further improvement in demand 
for refractory material this year. 


(Factograph No. 350. Also FW, 
Jan.30,’35.) 
Holland Furnace C+ 


Longer range holdings may be re- 
tained, around 39, on a speculative 
basis. Earnings for the eight months 
ended November 30, detailed in con- 
nection with the registration state- 
ment for the new preferred, are 
placed at $1.69 per share. The new 
$5 convertible preferred will be of- 
fered to holders of the 7 per cent 
issue now outstanding on a share for 
share basis, in addition to which the 
accumulated dividends of $22.75 will 
be paid. This action will pave the 
way for common dividend resump- 
tion. (Factograph No. 231. Also 
FW, Oct.9,’35.) 


Int'l Tel. & Tel. c+ 

Speculative commitments, last rec- 
ommended at 9 (FW, Oct.9,'35), may 
still be considered for the long pull 
around 17. A preliminary estimate 
of 1935 results, exclusive of the defi- 
cit of Postal Telegraph & Cable, 
places profits at around $5 million, 
or the equivalent of 80 cents per 
common share. On a comparable 
basis earnings were 58 cents for 
1934, although the loss from P.T.&C. 
reduced the actual profit to 32 cents. 
(Factograph No. 101.) 


Jewel Tea 

Stock, around 77, is satisfactory 
for long range commitments for in- 
come (yield, 5.2%) and moderate en- 
hancement possibilities. Sales vol- 
ume increased 9.2 per cent in 1935 
and earnings rose to $5.49 per share 
as compared with $4.44 in 1934 and 
$3.25 in 1933. The last 24 weeks in 
the year added $3.33 to earnings, as 
against $1.93 in the like 1934 period 
and $2.16 in the first 28 weeks of last 
year. Better conditions in the farm 
regions were partly responsible, but 
the ability of the management to 
maintain company’s position in the 
face of growing competition was a 
more important factor. (Factograph 
No. 34. Also FW, Aug.28,’35.) 


Minneapolis-Moline D+ 

Holdings of the preferred at 71 
and common at 9, last recommended 
at 63 and 7 respectively (FW, Dec.4, 
"35), may be retained on a specula- 
tive basis. Improvement in the de- 
mand for agricultural machinery last 
year returned operations to a profit- 
able basis for the first time since 
1930. The annual report, due for 
publication late this month, is ex- 
pected to show between $3 and $3.50 


a share earned on the prefe 
stock, against a deficit of $22.09 
share in 1934. (Factograph No, 485,) 


Radio Corporation 

Speculative holdings of the com- 
mon, around 13, need not be dis. 
turbed. The long awaited recapita}. 
ization plan will be voted on by stock- 
holders at a meeting to be helg 
April 7. The plan provides for re- 
demption of class A preferred; ex. 
change of class B for one and one. 
fifth shares of a new $3.50 convertible 
preferred and one share of common. 
This plan does not dilute the com. 
mon equity to any considerable ex. 
tent, and is evidently about as satis. 
factory as can be arranged under 
present conditions. (Factograph No, 
17. Also FW,July13,’35.) 


Socony-Vacuum B 

Purchase of the shares, last ad- 
vised at 15 (FW, Jan.15), may still 
be considered at 17 (yield, 2.1%), 
Declaration of a semi-annual divi- 
dend of 20 cents a share, payable on 
March 16, places the stock on a 40- 
cent annual basis, against 30 cents 
previously, and fulfills the prediction 
included in THE FINANCIAL WorLD’s 
Dividend Forecast. The higher divi- 
dend rate tends to confirm the report 
that 1935 earnings were moderately 
ahead of the 77 cents a share shown 
in 1934, and suggests confidence as 
to the future profits trend. (Facto- 
graph No. 214.) 


Standard Brands C+ 

Holdings, now around 16, may be 
retained for income (yield, 5%.) 
Net in the fourth quarter was at the 
best rate of the year, bringing earn- 
ings to 97 cents a share, as against 
$1.06 in 1934. Gross profit, after 
costs, showed a consistent improve- 
ment in the last three quarters of 
last year, and net in the final six 
months was above 1934 levels. The 


company was not able, however, to- 


offset the results of the earlier half 
year, but earnings should continue to 
improve at a moderate rate this year. 


(Factograph No. 108. Also FW, . 
Sept.4,’35.) 
U. S. Leather D+ 


Avoidance of the class A and com- 
mon at 16 and 9, respectively, still 
advised. While operations for the 
fiscal year ended October 31, 1935, 
returned to a profitable basis for the 
first time since 1928, there was still 
a deficit of $3.01 a share applicable 
to the common after preferred divi- 
dend requirements. This contrasts 
with a loss of $8.65 per common 
share in the 1934 fiscal year. Near 
term prospects for the company are 
beclouded by the proposal of the Gov- 
ernment to release on February 19 
100,000 skins and hides which were 
accumulated during the AAA. (Fae 
tograph No. 256. Also FW,Sept. 
11,’35.) 
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Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Rate riod Record S h an 
ny ag 
25¢ Q Mar. 1 Feb. 19 SWEDEN’S BIGGEST NEWSPAPER 
r-Dani 
Artloom 7% pf... .. Feb. 
= Lake 800 8 Mar. 10 Feb. 28 In 1931 the century-old STOCKHOLMS 
1.75 Q Apr. 1 Feb. 29 DAGBLAD was incorporated with STOCK- 
Bo HOLMS-TIDNINGEN to form the most widely- 
pf.. read and influential newspaper in Sweden. The 
Albany Q Mar. 2 Feb. 20 average daily net sale during the first six months 
Sullivan. 800 Q Mar 2 Feb, 15 of 1935 was 118,687 copies. STOCKHOLMS- 
Cation Co, $1.75 Oot. 1 Sept. 19 TIDNINGEN STOCKHOLMS DAGBLAD is 
Cocion Paper & Fibre./11..25¢ .. Feb. 15 Feb. 5 the official organ for the gazettes of the Swedish 
A 3 Government, and as such claims the attention 
Do 7% $1 of business executives and civil servants through- 
Q Feb. 15 Feb. 10 out the country. 
Cushman’s Sons 7% pf........ ar. 
Dallas Pwr. & Lt. $6 pf....... Exclusive foreign representatives: 
ar. eb. 
50 Q Mar. 1 Feb. 17 THE JOSHUA B. POWERS ORGANIZATION 
ar. le 
NEW YORK: 220 East 42nd Street. LONDON: 14, Cockspur Street, $.W.1 
Mat. BERLIN PARIS BUENOS AIRES RIO DE JANEIRO 
pr. 
ar. 2 Feb. 15 
Mi Feb. 28 Feb’ 30 
el 
Int'l Nickel 25c .. Mar.31 Mar. 2 
M $1.75 Q Apr. 1 Mar. 
ThE ECONOMIST of Lond 
ar. eb. 1 
ad 75 14 Feb. 28 Vi | A 2 | 
Now Vital to American Investors 
sie ee ar. eb. e . 
Paoeix sr iat pl......80ifo Q Mar. 1 Feb, 18 It is no longer sufficient for an investor to be informed on conditions 
Ponce El. 7% pf. -... 2... +e. $1.75 Q Apr. 1 Mar. 13 in his own country. All parts of the world are so closely allied 
Purity Bakeries .............. 25¢ 8 ar. 2 Feb. 17 through radio, aeroplane, etc., that shrewd American investors are widen- 
gaa 2 a 2 = = ing their financial horizon by learning basic conditions in world 
4 am: : en od markets. By reading the world’s premier financial and economic journal— 
1.75 8 Apr. 1 Mar. 13 THE ECONOMIST of London (established 1843)—you should be more successful in 
a 1 Mar. 13 your investments, even though you confine your operations to American securities. 
Poo Apr. a = 2 Many American investors in 1929 were greatly influenced in getting out of the market 
A r. 1 Feb. 27 at the right time by knowledge of conditions in Europe. Improve your investment 
25¢e perspective by reading THE ECONOMIST of London. 
ar. eb. . 
Mar. 1 Feb. 15 . 
ie Q Mar. 5 Feb. 18 $1 Trial Offer | 
Se teed . te. 7 If you return this “ad” and $1 at once you can improve your knowledge of 
= ae. H en = international financial conditions by receiving the next four weekly issues of 
Mar. 2 Feb, 15 THE ECONOMIST of London. Remember, ‘‘THE ECONOMIST’s” articles are eagerly 
read and command unbounded respect in every business center of the world. Send $1 
for four weeks’ trial or $7.50 for a six months’ subscription. 
Accumulated 
Ane Metal 6 |. Mar. 2 Feb. 20 Address— INTERNATIONAL NEWS COMPANY 
oolen pf......... $1. .. Mar. 16 Mar. 20 
Willamette ist pf... Feb. 15 Feb. 8 131 Varick Street New York, N. Y. 
ur r. eb. 
International Pr., Ltd. 79%; pf. $1.50 
own Shee ube pr. 1 r. 21 
CORPORATE EARNINGS REPORTS 
Extra HARE 12 Months to December 31 EARNED PER SHARE 12 Months to December 31 
late Gn COMMON. STOCK: 1935 1934 ON COMMON STOCK: 1935 1934 
25¢ .. Mar. 1 Feb. 19 $5.94 $4.51 $2.39 
Atlas 25c .. Mar. 10 Feb. 28 | American Woolen .............- 0.14 nil Purity Bakeries ............... nil $0.27 
Artioon Corp. 
124%c .. Mar. 2 Feb. 14 p4.59 p0.59 swan 3.07 3.61 
I Atlas Glass............ $1.32 .. Feb. 25 Feb. 11 Bigelow-Sanford Carpet .......... 0.82 0.05 Seott Paper ...cccccccvcccscece 3.17 4.53 
take Mining.............. $2 .. Feb. 25 Feb. 20 Commercial Credit .............- 6.03 4.11 ee aaa 0.97 1.06 
Standard Oil of Cai 5c .. Mar. 16 Feb.15 | Commercial Investment Trust... ... 6.25 4.61 Stewart-Warner 1-36 0.48 
Timken Roller Dearing.......... 25c .. Mar. 5 Feb. 18 Consolidated Industries. ... a2.09 a2.03 Sun ....... 119 014 
U8 Play Card... 25c .. Apr. 1 Mar.21 | Consolidated Cigar ............. $0.53 0.26 ansit.......... 397 
Consolidated Gas ‘(Baltimore) watts 4.41 4.04 ard Baking ................. p3. p2. 
Continental Baking p4.81  p4.98 Warren Foundry & Pipe.......... 1.09 2.01 
0.12 nil Woolworth (F. 3.20 3.30 
Final Crucible Steel 8 Months to November 30 
(F. W.) Co. (Am. D. 2.20 0.78 12 Months to October 32 
Es ee 664¢¢ .. Feb. 8 Jan. 14 | General Railway Signal.......... 2.18 nil 
Harbison-Walker .............. 1.18 OFF Bete 3.91 p0.24 
Hollander & Son .............. 0.84 1.05 0.09 
Increased vt 5.66 4.61 
Oil. Mar. 16 Feb. 19 | pacific Lighting 4.35 2.72 § On $5 preferred stock. : 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


SECURITY SALESMANSHIP, THE PROFESSION—This book- 
let contains facts which are absolutely essential to success in 
selling securities and shows how to use these facts in a way 
which means more sales. 


INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


HOW TO ANALYZE COMMON STOCKS—A most concise method 
of determining the bottom for stock prices is fully described 
in this bookiet. All of the essentials of price setting are 
boiled down to four simple rules. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


3,533 FINANCIAL AND BANKING TERMS EXPLAINED—Full 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. , 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital with- 
out borrowing. Compiled in the largest statistical community 
in America. 


ROYALTY INCOME SHARES—Copies of Prospectus filed with 
the Securities Exchange Commission available upon request. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 
upon request. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to Sell. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements. 


SECURITIES OF THE CITY OF NEW YORK—54-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which refiect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose port- 
tolios are $10,000 or more. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 
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Weekly 


Rusiness & Financial Y, ummaty 


4 Weekly Trade Indicators Feb. 
*Crude Oil Production (bbls.)........ 2,815,550 2,820,500 2.448 og 


Electric Power Output (000 K.W.H.). 1,962,827 11955.507 
50.0° 

tAutomobile Production (U.S.A.).... 85.796 ane 
79 79.9 , 


9 
an a 
§Bank Clearings New York City..... $3,464 $4,033 7am 26 
§Bank Clearings Outside of N.Y.C.... $2,145 $2,452 Sian 
Total car loadings (number of cars)... 584,691 611.408 555'so0 


Bituminous Coal Production (tons).. 1,368,000 1 
Financial World Index of Indus- 424,000 1,403,000 


*Daily Average. fAs of beginning of following wee ' 
Report. §000,000 Omitted. ‘ Journal of Commeres. eek. 4Cram's 


4 Federal Reserve Reports 
MEMBER BANKS, 101 CITIES 


1936 1 
Jan. 29 Jan. 22 


000,000 omi 
Loans on Securities—N.Y.C........ $1,053 $1.68 aa 406 
Loans on Sec.—Outside N.Y.C..... 1,4 1,485 1,796 
*Investments—New York City.... 1,522 1,440 1.292 
*Investments—Outside N.Y.C....... 2,819 2,805 2'379 
S. Govt., securities held....... - 2,430 2,430 "430 
Total commercial loans........... 4,446 4,472 4/323 
Total net demand deposits......... 14,017 13,836 11,683 
Total time deposits................ 4,888 4,892 4'860 
Total brokers’ 924 954 614 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,470 2,477 
Total Money in Circulation. ....... 5,693 5,704 He 
*Other than U. S. Govt. Securities. ; 
: 1935 1934 
4 Miscellaneous Factors Dec. Nov. Dec. 
tFarm Income—Total.............. §$645 §$716 $526 
Farm Income—Subsidies........... 47 56 53 
tNew Capital Flotations............ $66,738 $33,289 $34,861 
1936 1935——_——_ 
Jan. Dec. Jan. 
Total U. S. Government Debt...... $30,526 $30,557 $28,476 
Contracts. Daily Average 
(F. W. Dodge)—in millions....... 8.28 10.57 3.84 


+Subsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm., & Fin. Chronicle. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


January February 

30 31 ° 1 3 4 5 
30 Industrials... 146.98 149.49 149.58 150.62 150.94 150.60 
Ue ae 45.54 46.20 46.10 46.21 46.88 46.55 
20 Utilities.... 31.71 82.24 31.88 32.00 32.13 2 
DAILY VOLUME |. 
N.--¥. &. —000 omitted 
Sales (shares). . 3,012 3,235 1,759 2,320 3,010 2,920 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 


January 18 week Change 


EASTERN DISTRICT 1936 1935 % 

46,075 42,441 +8 
Ghesapoake @ Ohio... .... 29,067 25,958 +00 
Delaware & Hudson............. 10,663 10,972 — 3 
Delaware, Lackawanna & Western. 13,699 14,385 —4 
Norfolk & Western.............. 22,895 20,367 +12 
New York, New Haven & Hartford. 21,317 20,233 + 4 
New York Central..:..:.......... 74,577 69,886 + 6 
New York, Chicago & St. Louis... 13,708 12,404 +10 
Pere Marquette................. 11,135 9,802 +13 
Western Maryland............... 9,010 9,039 oe 
SOUTHERN DISTRICT 

Atlantic Coast-Line.../.......... 13,353 12,009 +11 
30,954 26,768 +12 
Louisville & Nashville............ 24,766 21,852 +13 
Seaboard Air Line............... 10,805 10,376 +4 
Southern Ry. System............. 31,732 29,446 +7 
NORTHWEST DISTRICT 

Chicago & Great Western......... 4,829 4,054 +19 
Chi., Milw., St. Paul & Pacific. ... 26,968 22,384 +20 
Chicago & Northwestern......... 22,918 20,234 +13 
Northern Pacific................ 11,119 9,454 +17 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 23,823 21,520 +11 
Chicago, Burlington & Quincy.... 22,095 19,010 +14 
Chicago, Rock Island & Pacific... . 18,125 15,854 +13 
Chicago & Eastern Illinois........ 5,280 4,777 +10 
Denver & Rio Grande Western... . 5,357 4,078 +31 
Southern Pacific System.......... 29,120 23,925 +21 
Western Pacific................. 2,327 2,411 —3 
SOUTHWESTERN DISTRICT 

Kansas City Southern............ 2,734 3,037 —10 
Missouri-Kansas-Texas............ 7,570 6,675 +14 
24,108 20,769 +16 
St. Louis-San Francisco. ......... 11,818 10,021 +17 
St. Louis-Southwestern........... 4,576 3,840 +19 


(Compiled from Association of American Railroads figures) 
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Big Profits 


SEVEN BOOKS FOR EVERY 
STOCK MARKET MINDED INVESTOR 


“STOCK MARKET THEORY AND PRACTICE” 
By R. W. pages— 


“TICKER 
By Orline D. Foster—123 pages............. $5.00 


. “3-TREND SECURITY CHARTS” (of 181 


stocks) 
February Issue Ready (Plots past 13 months) $3.00 


“STOCK MOVEMENTS AND SPECULATION” 


By Frederic Drew Bond—211 pages.......... $2.50 
“THE DOW THEORY” 
By Robert Rhea—257 $3.50 


“TRADING PROFITS THROUGH CHARTS” 
By Arthur Rolland—36 pages (paper covers) . .$1.00 


“IF YOU MUST SPECULATE, LEARN THE 
RULES” 
By Frank J. Williams—97 pages............ $1.00 


SEVEN BOOKS FOR EVERY 


CONSERVATIVE LONG PULL INVESTOR 


“640 STOCK FACTOGRAPHS” (Indexed) 
Reprints of 80 weeks of F. W.’s Stock 
“SECURITY ANALYSIS” 


(Recently adopted as a text-book by N. Y. Stock 
Exchange) 


By Graham & Dodd—725 pages............. $5.00 


. “INVESTMENTS” 


By David F. Jordan—423 pages (Rev. Ed.)...$4.00 
“WHAT THE FIGURES MEAN”’ 
By Spencer B. Meredith—80 pages (Rev Ed.) . .$1.00 


“A SUCCESSFUL INVESTOR’S LETTERS 
TO HIS SON” 

By H. G. Carpenter—123 pages............. $1.50 
“ENCYCLOPEDIA OF BANKING AND 
FINANCE” 

By Glenn G. Munn—784 pages (Rev. Ed.)....$6.50 


(Defines and explains 3500 financial terms and 


abbreviations. ) 


“INVESTMENT FUNDAMENTALS” 
By Roger W. Babson (newly Revised Ed.)....$3.00 


Continue to Go to 
the Best Informed 


Add a Book Each Month to 
Your Financial Library 


Last Month’s Four Best Sellers 


to Financial World Subscribers 
640 “STOCK FACTOGRAPHS” $2.50 


Eighty weeks of F. W.’s “STOCK FACTOGRAPHS”’ reprinted 
in this book, indexed for instant reference. Tells quickly just 
what you want to know about 640 leading companies: sta- 
tistical position, financial set-up, chief products or activity, 
character of management, sources of income. Each ‘‘FACTO- 
GRAPH” includes chart of 8-year earnings record and of 8-year 


price range. 
“MI-REFERENCE” 


Personal Record Book of All Transactions 
Ring Binder—200 pages—512x8% inches ($5.00) Special....... $3.00 
Start the year 1936 right by using ‘‘MI-REFERENCE,” with 
ruled forms for keeping records of all your personal assets and 
all your stock market transactions, dates, prices, earnings, divi- 
dends, profits or losses, etc., also records of your Notes, Real 
Estate, Insurance, Taxable Income, Income Deductions, Mort- 
gages, Stock Trading Account, Savings, etc. 

(De Luxe Leather Edition—400 pages—$8.50) 


“TICKER TECHNIQUE” 


Reading and Using Signals of The Ticker Tape 

(Author of 12 “Lectures on Stock Market Operation’ ) 
Analysis of signals of the Ticker Tape and their market sig- 
nificance, gleaned from 17 years’ study and experience follow- 
ing the tape and trading in securities! Discusses meaning of 
volume, signals of short covering, of liquidation, of accumula- 
tion, of upturns, of changing trend, of down swings, etc. 


Get 1935 Chart Survey of 181 Stocks— 


3-TREND “SECURITY CHARTS” 


February Issue Ready to Mail... $3.00 


A guide in comparing price movements of 181 stocks each 
month of 1935, visualizing and determining price trends and 
resistance points. 3-TREND “SECURITY CHARTS” offer a 
definite advantage to stock market investors and traders. Send 
only $3.00 for 181 revised 3-trend charts, each showing week- 
ly price range and total weekly sales (for past 13 months) of 
each of 181 leading stocks, with instructions how to use the 
charts profitably. 


Book Buyers in New 

York City add 2 per 
cent for New York 
City Sales Tax. 


MAIL 


WITH REMITTANCE 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


For $—————_ (Check, or Money Order) qeetened with this coupon, please send by return mail, one copy of 
each of the books marked with an 


We Pay The Parcel Post 
(Feb. 12) 


DC 640 “Stock Factographs” (Indexed)........ $2.50 0 “Ticker Technique,” by Foster............. $5.00 
0 3-Trend “Security Charts” (February)....... $3.00 (0 “Mi-Reference” (Pub. at $5.00). asheneedas $3.00 
* »’ by Graham & Dodd..... “Stock Market Theory & Practice,’ 


P. S.—Check with an X other books wanted or write list on separate sheet. 


THE SOHWEINLER PRESS, N. Y. 
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Because Famous Cars 


Had Value 


—a great industry moved forward 


_. ways of progress are strange in- 
deed. Great achievements do not al- 


ways take place to the blare of trumpets 
and the plaudits of admiring millions. 
Often from humble beginnings true great- 
ness rises to enhance and benefit all 
things associated with it. 

In 1898 Professorand Madame Curie— 
without money and without proper equip- 
ment—began a series of experiments to 
discover more about the amazing phe- 
nomenon of radioactivity. 


Their laboratory was crude, almost 
primitive. The only ore suitable for their 
experiments which they could secure in 
sufficient quantities was pitchblende . . . 

But they had genius —and pitchblende 
had unseen value. They found far more 
than they anticipated in that heavy 
brown ore with the pitchy lustre. They 
found an amazing new element, so pre- 
cious as to be almost priceless, the most 
valuable metal in the world—radium! 


* 
Like the radium in pitchblende, the 
Unseen Value in motor cars is not visible 
to the eye. It is not interpreted alone in 


iron, rubber and steel. It is not expressed _ 


only in beauty, safety, power or speed. 
These are the familiar qualities of a mo- 
tor car—the qualities which everyone 
has a right to expect. 


PLYMOUTH 


DODGE 


BEFORE BUYING A CAR 
—ASK YOURSELF THESE 
5 QUESTIONS 


1. Has it proper weight distribution? 
2. Has it genuine hydraulic brakes? 
3. Is it economical to run? 
4. Has it floating power? 
5. Has it all-steel body? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL FIVE 


It is in the conception of a car that you 
must seek its Unseen Value —in the ideas 
and ideals of the organization behind it. 


And Chrysler-built cars possess this 


Unseen Value to an exceptional degree. . 


For the ideal of Chrysler Corporation has 
always been to improve cars in every 
possible way. 

Its policy has been to put into them, 
not merely the best available materials, 
but also the inspiration, the genius, the 
engineering skill of the men with whom 
Walter P. Chrysler and his associates 
have surrounded themselves. 


Four cars with exceptional 
Unseen Value 


Chrysler Corporation is no ordinary pro- 
saic business devoted merely to the man- 
ufacture and sale of cars. To grow froma 
humble beginner to a vast industry pro- 
viding a livelihood for almost half a mil- 
lion people, requires something far greater 
than self-interest. 


Chrysler Corporation is proud of its 
contribution to the progress of the Ameri- 
can automobile industry as a whole. 
Proud of the four famous cars made in 
its factories: the Plymouth, Dodge, De 
Soto and Chrysler. Proud, also, of its 
Dodge Trucks and other products. They 
all possess Unseen Value to an excep- 
tional degree. 


And America has been quick to recog- 
nize the Unseen Value in Chrysler-built 
cars! For every fourth car sold today is a 
Chrysler-built car. Chrysler Corporation 
alone, of all American motor manufac- 
turers, has exceeded in 1935 its rate of 
production for the boom year of 1929. 


Remember Madame Curie and the 
amazing Unseen Value of pitchblende 
when you buy a motor car. Remember 
the exceptional Unseen Value of motor 
cars built by Chrysler: Plymouth, Dodge, 
De Soto, Chrysler, and Dodge Trucks. 


CHRYSLER 


PASSENGER CARS AND TRUCKS 


Chrysler Marine and Industrial Engines 


Airtemp—Air Conditioning 


YOU GET THE GOOD THINGS FIRST 


FROM CHRYSLER CORPORATION 
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